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Americas 51-Year-Old Investment & Business W eekly 


TWO BILLION 


DOLLAR 


pene te 


THIRST— 


Our national consumption of bottled beverages has grown to the 
amazing rate of approximately two billion dollars per year... and 
the trend still seems to be upward. Producing the soft drinks 
and beer to satisfy this tremendous demand is today one of the 
country’s major industries. 


CROWN has long been an important supplier to the bottled beverage 
industry. More than sixty years ago it originated the “crown cork” 
or bottle cap which made possible today’s high speed bottling 
methods. It is still the largest supplier of this indispensable item. 


CROWN is also one of the largest manufacturers of machinery 
for the bottling of soft drink and beer. Its beverage fillers and 
allied equipment are used in plants all over the nation, and 
in fact throughout the world. 


CROWN bottle caps and bottling machinery are but one example of 
the way this Company contributes to the packaging of products 
used in the households of America. Although CROWN serves behind 
the scenes, its products have an important place in the lives 
of millions of people. 


CROWN’S FACILITIES for 
serving the bottled beverage 
industry are unmatched. Its 
main plant is at Baltimore in 
the East; Detroit and St. Louis 
in the Mid-West; San Francisco 
and Los Angeles in the far 
West. In the South a new plant 
is under construction at Leeds, 
near Birmingham, Ala. 
Supplementing these plants is a 
network of branch warehouses 
located in major cities from 
coast to coast. 


CROWN CORK & SEAL COMPANY, INC, 


BALTIMORE 3, MD. 


Plants at: Baltimore, Philadelphia, St. Louis, Detroit, Chicago, Orlando, San Francisco, Los Angeles 


Products made by (ak OV N 


BEVERAGE BOTTLE CAPS + BEVERAGE BOTTLING MACHINERY « MILK BOTTLE CAPS + MILK FILLERS +» METAL CAPS AND CLOSURES ¢ 
CAPPING MACHINES « PACKERS’ CANS « GENERAL LINE CANS + BEER CANS « "SPRA-TAINERS” « “FREEZ-TAINERS” « MERITSEAL CAPS 
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Available on request. 





You'll enjoy and profit from 
reading “Market Pointers,” 
a highlight report prepared 
monthly by our Research De- 
partment. Contains major 
articles; timely stock lists; 
security facts, figures and 
forecasts . . . For your copy, 
write today to Dept. F-1. 


FRANCIS |. DUPONT & Co. 


Members New York Stock Exchange, Other 
Principal Security & Commodity Exchanges 


One Wall Street, New York 5, N. Y. 
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DISTRIBUTE YOUR ANNUAL REPORT 
To all Brokers — Analysts — Advisers — 


Banks—Insurance Companies in the U.S. 
Complete Addressing and Mailing 


Send for Circular Showing Breakdown 
and Rates 


THE E-Z ADDRESSING SERVICE 


New York 6, N. Y. 
Telephone HAnover 2-9492 


Serving Wall Street Since 1927 












If considering an investment 
house connection, send for 
**Intreducing Halsey, Stuart.” 

Tells of our background and 

policies as they affect you 


HALSEY, STUART & CO. Inc. 


123 S. LaSalle St..Chicago90 35 Wall Street, New York S 
















CAN COMPANY, Inc. 


A regular quarterly dividend of sixty 
cents (60¢) per share on the common 
stock of this Company has been declared 
Payable March 15, 1954, to stockheld- 
ers of record at the close of business 
February 25, 1954. e 


LOREN R. DODSON, Secretary. 


E CONTINENTAL | 








What happens te your PROPERTY after you DIE? 


LAW OF WILLS 


By Parnell Callahan, attorney. 96-page $ 

book explains law in all 48 states. Shows 

why and how every person should make a 

will. How to protect your CAPITAL... 

safeguard your ESTATE. each 
Send for other important legal guide books 

covering laws in all 48 states. 

Real Estate Law Debter and Creditor 

Inheritance Laws 

Businessmen’s Laws Libel & Slander 


Send $1 for each, today! 


OCEANA PUBLICATIONS, Dept. C-30 
43 W. (6th St., New York I!, N. Y. 





Protect & Patent Inventions 





Revolutionary 





chain drive 


opens up a new age of power transmission for industry 


¢. 
fx, 
¥y 


Borg-Warner 
engineering 


eliminates 


“chordal @> 
action” 


“Chordal action” has long been a buga- 
boo in chain drives for power transmis- 
sion. The cause of pounding, bouncing, 
jerking and vibration, chordal action 
greatly limits the speed, load carrying ca- 
pacity and service life of the drive. 

To overcome these limitations, Borg- 
Warner’s Morse Chain Division has de- 
veloped a revolutionary drive that prac- 
tically eliminates chordal action. Smooth 
as a belt, with the strength of steel .. . 
positive as a gear, with the flexibility of a 
chain ... the HY-VO Drive can run at 
speeds up to 3600 rpm, linear velocities 
up to 6500 fpm, and can transmit up to 
5000 hp. 


—makes possible higher speeds 
—saves space and weight 


x ra 
* 
gi they ®& 


Narrow, yet super strong, the Morse 
HY-VO Drive makes possible substantial 
savings in space—not only in over-all size, 
but especially in width. In many instances 
this completely eliminates the need for 
bulky, expensive outboard bearings and 
mountings. 

With many additional features, the 
HY-VO Drive runs almost noiselessly, 
cuts operating and maintenance costs, lasts 
longer than conventional drives. 

Contributions such as this to American 
industry are continuing evidence of the 
“design it better—make it better” policy 
applied to every Borg-Warner product. 
Proof again that — 


B-W ENGINEERING MAKES IT WORK B-=W PRODUCTION MAKES IT AVAILABLE 


185 products in all are made by 







PRODUCTION 


= BORG-WARNER 


THESE UNITS FORM BORG-WARNER, Executive Offices, Chicago: ATKINS SAW 
BORG & BECK ¢ BORG-WARNER INTERNATIONAL © BORG-WARNER SERVICE PARTS » CALUMET STEEL 
CLEVELAND COMMUTATOR ¢- DETROIT GEAR ¢ FRANKLIN STEEL « INGERSOLL PRODUCTS 
INGERSOLL STEEL ¢ LONG MANUFACTURING e LONG MANUFACTURING CO., LTD. 
MARVEL-SCHEBLER PRODUCTS « MECHANICS UNIVERSAL JOINT ¢ MORSE CHAIN ¢ MORSE CHAIN CO., LTD. 
NORGE e NORGE HEAT © PESCO PRODUCTS ¢ REFLECTAL « ROCKFORD CLUTCH © SPRING DIVISION 
WARNER AUTOMOTIVE PARTS ¢ WARNER GEAR © WARNER GEARCO., LTD. © WOOSTER DIVISION 


¢ MARBON 












Dividend Meetings 


he following dividend meetings 
are scheduled for date indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


Feb. 2: American Can; American 
Machine & Foundry; Argo Oil; Brown 
Shoe; Brunswick-Balke-Collender; Bur- 
ton-Dixie; Central Illinois Public Ser- 
vice; Copper Range; Cushman’s Sons; 
Dr. Pepper Co.; Drewry’s Ltd.; General 
Precision Equipment; General Tire & 
Rubber; International Cigar Machin- 
ery; Iowa Electric Light & Power; 
Johnson & Johnson; Metal Textile; 
Minneapolis-Honeywell Regulator; Pi- 
per Aircraft; Seeger Refrigerator; 
Standard Oil (Ohio); Timken Roller 
Bearing. 


Feb. 3: Acme Steel; American Air 
Filters; Avon Products; Bristol-Myers: 
Colonial Stores; Columbia Broadcast- 
ing; Eagle-Picher; Flintkote Co.; Fuller 
(George A.); Hobart Manufacturing; 
Houston Lighting & Power; Merritt- 
Chapman & Scott; North Pennsylvania 
R.R.; Pacific Finance; Pennsylvania 
Salt; Superior Portland Cement; Union 
Sulphur & Oil. 


Feb. 4: American Metal; American 
Radiator & Standard Sanitary; Chicago 
Pneumatic Tool; Cluett, Peabody; Dia- 
mond Alkali; General Baking; General 
Gas Corp.; General Telephone Corp.; 
Harshaw Chemical; Jamaica Water 
Supply; Kern County Land; Missouri- 
Kansas Pipe Line; Moore-McCormack 
Lines; National Dairy Products: No- 
randa Mines; Pennsylvania Water & 
Power; Spiegel Inc.; Woodward Iron. 


Feb. 5: American-Chicle; Atlanta Gas 
Light; Cannon Mills; Clark Equipment: 
Creole Petroleum; Dayton Power & 
Light; Distillers Corp.-Seagrams; Endi- 
cott Johnson; Gaylord Container; May 
Department Stores; Metal & Thermit: 
Normetal Mining; Parker Pen; Pitts- 
burgh Coke & Chemical; St. Louis-San 
Francisco Railway; Sheaffer (W. A.) 
Pen; Sterling Drug. 


Feb. 8: Brown & Bigelow; Canadian 
Breweries; Chicago & Eastern Illinois 
R.R.; Chicago Rivet & Machine; Chi- 
cago Rock Island & Pacific R.R.; 
Claussner Hosiery; Crystal Oil Refin- 
ing; Florida Power & Light; Home- 
stake Mining; I-T-E Circuit Breaker: 
Jaeger Machine; Kendall Co.; Lincoln 
Stores; Minnesota Mining & Manufac 
turing; Package Machinery; Pittsburgh 
Screw & Bolt; Reliance’ Manufacturing; 
Stahl-Meyer; Standard Oil (Kentucky); 
Union Gas System; United Elastic. 


Feb. 9: Allied Laboratories; Apex 
Smelting; Central Illinois Light; Com- 
munity Public Service; Consolidated 
Dry Goods; Curtis (Helene) Industries; 
Dana Corporation; Dictaphone Corpora- 
tion; Durez Plastics & Chemical; Em- 
pire District Electric; Food Machinery 
& Chemical; Hammond Organ; Heinz 
(H. J.) Company; Honolulu Oil; Howe 


Sound; Interchemical Corp.; Interna- 
tional Paper; Jewel Tea; Marquette 
Cement; Master Electric; Newberry 


(J. J.) Co.; Singer Manufacturing: 
Staley (A. E.) Manufacturing; Twin 
Coach; United Board & Carton; Vir- 
ginian Railway; Willson Products. 
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Du Pont—Better Living 








(ees controls over the terms 
under which consumer instal- 
ment credit could be granted were 
imposed in September 1950, but were 
telaxed in some respects at the end 
of July 1951. Reflecting the extent to 
which consumers and retailers seized 
upon the opportunity thus created, 
the volume of instalment debt rose by 
$244 million during August 1951, a 
considerably larger gain than had 
been witnessed during preceding 
months. Another substantial rise 
($269 million) took place in Decem- 
ber of that year, due to the seasonal 
peak in purchases of appliances and 
similar items. 

Except during these two months, 
instalment obligations outstanding 
showed very moderate changes from 
the fall of 1950 to the spring of 1952. 
But on May 7 of the latter year con- 
trols were entirely suspended, and 
since that time there has been an un- 
interrupted series of increases—even 
during January and February of last 
year, when seasonal factors call for 
a decline. These have raised the in- 
stalment credit total by nearly fifty 
per cent, or from $14.75 billion at the 
end of April 1952 to $21.6 billion as 
of November 1953, the latest figure 
now available. 
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appear too heavy relative to consumer incomes 


Even the April 1952 level repre- 
sented a new all-time high except for 
the seasonal peak attained the pre- 
vious December. The largest total 
ever attained prior to our entrance 
into World War II was $6.5 billion 
in August 1941. Obviously a sum well 
over $20 billion is totally without 
precedent, and is viewed with concern 
as a possible source of serious eco- 
nomic trouble. There is undoubtedly 
some point at which consumers can- 
not or will not expand their obliga- 
tions any further. It is impossible to 
define that point even within broad 
limits, but even if we have not reached 
it already we have certainly come 
much closer to it during the past year 
and a half. 


Trend Has Reversed 


During the nineteen months from 
April 1952 to November 1953 sellers 
of goods and services to individuals 
benefited not only from the rising 
level of personal income but also from 
the $6.8 billion expansion in instal- 
ment debt. Although only an extreme- 
ly modest decline in disposable income 
is anticipated over coming months, 
the trend has reversed and the ad- 
verse effects of this development will 
be intensified if consumers start to 





Consumer Credit 


Now At Record High Level 


But rate of gain has slackened appreciably in recent 


months, and present volume of personal debt doesn't 





pay off their debts, on balance, instead 
of piling up still more. 

Such a contingency would add its 
weight to other forces working in the 
same direction. The 1950-53 business 
boom owed much of its buoyancy to 
continuous inventory accumulation, 
gains in defense and other Federal 
spending, and increases in capital out- 
lays by business. All three of these 
trends have also reversed, or appear 
about to do so. Larger individual ex- 
penditures have been counted on to 
fill this gap, but they obviously will 
not do so if consumers have already 
over-extended themselves. 

Whether they have done so or not 
is a matter of opinion, with plausible 
arguments available on both sides. 
Total instalment credit now amounts 
to nearly 8.7 per cent of the latest 
annual rate of disposable income, 
against 6.4 per cent in April 1952 and 
a 1941 peak of slightly over 7 per 
cent. It is also at a new high in rela- 
tion to retail sales and personal con- 
sumption expenditures. These consid- 
erations do not, of course, prove that 
it cannot go still higher without in- 
volving any serious danger. 

Personal savings as well as per- 
sonal debt have risen to new peaks. 

Please turn to page 19 
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(,o00d Investments in 
- The Unlisted Market 


Attractive media aren't found only among issues listed 


on security exchanges. Many stocks of good quality are 


actively traded over-the-counter. 


any investors consistently hold 
to a “hands-off” policy where 
over-the-counter securities are con- 
cerned. As one result, they often over- 
look interesting investment opportu- 
nities, for there literally are scores of 
unlisted issues which have genuine 
investment merit, provide reasonable 
incomes, enjoy excellent earnings and 
dividend records, and represent well- 
managed companies whose products 
or services are in wide use and oc- 
cupy secure places in the economy. 
There are, of course, a number of 
good reasons for giving preference to 
issues listed on the regular exchanges, 
and generally speaking the average 
investor’s interests are well served 
when he follows that policy. But the 
mere fact that a security is not listed 
or traded on one of the organized ex- 
changes has no bearing on its merit 
as an investment. The company’s 
management may have excellent rea- 
sons for not having applied for list- 
ing or for trading privileges for its 
stock. The number of shares out- 
standing may not be great, or the 
shares may not have had wide enough 
distribution to warrant listing. Or 
other valid reasons may explain satis- 
factorily why the shares are not 
found on any of the regular ex- 
changes. 


Here, There, Everywhere 


The unlisted market is nation-wide. 
There is no localized central trading 
place, no “floor” or “pit” where brok- 
ers meet to buy and sell securities for 
their clients. The unlisted market is 
activated by dealers (not brokers) 
who, “over the counter,” meet the 
customers from whom they buy or to 
whom they sell. Hundreds of unlisted 
issues are quoted regularly in the 
financial pages of daily newspapers in 
the larger centers, and countless 
others are listed in bid-and-asked cir- 
culars issued by dealers. Among them 
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Here's a list of ten 


are a large number of highly specu- 
lative stocks, mostly in the penny 
class. These, often enough, originally 
had been part of offerings too small 











als) baseball team and Sportsman’s Pr 
Park, St. Louis. Beneficial Corpora 
tion, one of the original interests i 
the small loan field, is now a holding 
company. In addition to owning 30.5 
per cent of the outstanding shares of 
Beneficial Loan Corporation, it holds 
investments in a number of othe 
corporations. 

Dictaphone, a pioneer in the manu 
facture of dictating machines, alsc 
manufactures electronic and othe 
sound recording devices and radio 
broadcasting ‘equipment. Joseph Dixo 
Crucible Company, which dates from 
1827 and has been incorporated since 





Cor 
oth 


eme 


T 


of 

clar 
prol 
dire 
ab 
bry 









































































to require registration with the Se- 1863, is one of the largest makers off | 
curities and Exchange Commission. pencils, lubricants, crucibles and otherg{sen 
: . graphite products. Foremost Dairies of 1 
Businessman s‘tnvagiments is the largest independent dairy in theg nuc 
All through ‘the over-the-counter South. In recent years it has ex-§mo 
classification are numbers of substan-* panded into 18 states, and into Japanjjto” 
tial securities, many issued by cor- and Hawaii. gal 
porations as well known as some of , smi 
the leaders on the ““Big Board.” Ten anes te Seem ton 
are presented in the accompanying Harshaw Chemical is a maker offfsea 
tabulation. Each has a moderately ac- chemicals used in the treatment offfyet 
tive market, provides a reasonable metallic surfaces, its principal cus-§§pa 
return on the investment, and qual- tomers being in the auto and alliedj{cot 
ifies easily for inclusion in what may industries. It also manufactures pe-f§to 
be called a businessman’s portfolio. troleum catalysts, varnish driers andjjto 
Earnings and dividend records are chemicals for the ceramics industry. he 

satisfactory and prospects suggest Southern New England Telephone, « 
that current rates of payments to licensee of the Bell System, servesff {o1 
stockholders should be maintained practically all of Connecticut. South-§ Le 
without difficulty. western Public Service operates tenjjen 
The American Express Company electric light and power plants ingjm 
operates a world-wide enterprise with Oklahoma, the Texas Panhandle andj th 
offices in 34 countries. Its principal New Mexico. Suburban Propane Gasff ha 
operations are the issuance of money was formed in 1945 and took over the tr: 
orders, travelers’ checks and collec- liquefied petroleum, propane and bu-gm 
tions. Anheuser-Busch, which dates tane distributing business formerlyg 
from 1852, is not only one of the larg- operated in the Atlantic Coast statesf™ A 
est brewing organizations in the coun- by Phillips Petroleum and the Sub-§w 
try but owns the St. Louis (Cardin- urban Gas Company. P 
M 

Attractive Over-the-Counter Issues 

eee ™” me ir Dividends, a os 

“49511952 1952 1953. ‘Since 1952 1953. Bid Yield 

Amer. Express... $1.64 $1.77 N.R. N.R. 1919 $1.00 $1.00 18 5.6% 
Anheuser-Busch. 2.41 2.69 h$2.32 h$2.45 1932 1.20 a1.20 35 3.4 

Beneficial Corp.. ¢0.51 0.56 k0.36 k0.31 1940 0.38% 0.40 S. 
Dictaphone Corp. 9.25 891 N.R. N.R. 1926 4.00 400 62 62 fl 
Dixon Crucible... 8.32 2.21 k0.46 2.58 1939 250 3.00 44 69 Bk 
Foremost Dairies 1.59 1.73 mi1.16 ml.61 1943 al.00 110 26 42 §ft 
Harshaw Chem.. n4.97 12.37 n3.60 1934 1.60 2.00 34 59 Bs 
So. N. E. TeL.. 1.88 2.08 g2.03 1895 180 180 34 53 Bt 
So’west Pub. Serv. pl.31  p1.44 ... pl.64 1942 - 1.14. 1.23 ...25,._49. &, 
Suburban Propane 1.60 1.80 h1.29 h1.21 1946 110 1.20 19 63 §; 
*Based on bid prices. a—Plus stock. c—Approximately 25 per cent non-taxable. e—Adjusted. f 


f{—Paid 40 per cent stock dividend. g—Full year. 
=a coed September 30. p—Year ended August 31. N.R.—Not reported. 


h—Nine months. k—Six months. m.—28 weeks. 
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he nuclear energy program of the 
United States began at the end 
of 1953 to take form in sufficient 
clarity to indicate some idea of its 
probable peace-use direction and, of 
direct interest to investors, to provide 
a basis on which to fashion an em- 
bryonic atomic investment policy. 
Basic material for the latter is pre- 
sented in the accompanying table. All 
of the companies listed participate in 
nuclear or related activities. While 
most have earned little, if any, profit 
to date from their work, all have 
gained know-how. Except for the 
smaller instrument-makers at the bot- 
tom of the table, both unlisted, all are 
seasoned equities and dependent as 
yet on the atom for only a very minor 













































































































-B part of their income. But if the atom 








comes through, as billed, they stand 
to benefit by reason of strategic posi- 
tion and pioneering work in a new 
field. 

The list is by no means exclusive, 
for there is nothing of the Union 
League atmosphere about the nation’s 
endeavor to harness the atom for 
military and civilian service. More 
than 5,000 business concerns to date 



























sBhave mined and milled ores, ex- 





tracted metals, fabricated parts and 





-§ manufactured machines, and in other 





ways labored for the United States 
Atomic Energy Commission and its 
wartime predecessor, the Manhattan 
Program. 









Marks of Progress 





Recent developments in the nuclear 
field indicate a considerable step-up 
of tempo. 

The keynote of changing emphasis 
was sounded by President Eisen- 
hower in his appearance before the 
United Nations’ General Assembly 
last December 8, when he pointed out 
that the nation’s atomic weapon ar- 
senal now “exceeds by many times 
the explosive equivalent of the total 
of all bombs and all shells that came 
from every plane and every gun in 
tvery theatre of war through all the 
years of World War II.” Clearly 
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jPeacetime Uses for the Atom 


Conversion of energy into electricity a milestone; 
other applications will accelerate during 1954. Pattern 


emerges for selective investment plans in atomic field 
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First nuclear-powered vessel 


the way is now open, barring war, to 
peacetime application of nuclear en- 
ergy. 

A by-product, radio isotopes, is al- 
ready at work charting the digestive 


processes of man, destroying cancer 





Investors’ Guide 


In Nuclear Field 


AEC-Hired Management Companies 
Union Carbide & Carbon Corpora- 
tion 
du Pont de Nemours 
Phillips Petroleum Company 
Goodyear Tire & Rubber Company 


Nuclear Equipment Manufacturers 
Westinghouse Electric Corporation 
General Electric Company 


Public Utility Companies 
Detroit Edison Company 
American Gas & Electric Service 
Corporation 


Special Projects 
General Dynamics Corporation 
North American Aviation, Inc. 
Radio Corporation of America 


Chemical Companies 
Monsanto Chemical Company 
Dow Chemical Company 


Ore Processors ; 
American Cyanamid Company 
National Lead Company 


Fissionable Ore Suppliers 
Anaconda Copper Mining Company 
American Smelting & Refining 


Research Instruments 
*Tracerlab, Inc. 
*Nuclear Instrument 

Corporation. 


& Chemical 


* Unlisted. 


in animals, tracing the action of fer- 
tilizer in feeding flowers, and per- 
fecting measuring instruments to a 
fineness never attained before. Radio 
isotopes from AEC, which had de- 
livered 39,000 shipments to more 
than 1,600 institutions, laboratories, 
physicians and industrial firms from 
mid-1946 to mid-1953, now form the 
base materials for a $25. million-a- 
year industry. 


Electricity from Waste as 


Radio Corporation of America was 
the first to report success, on January 
26, 1954, in converting nuclear energy 
directly into electricity. Small but 
usable quantities performed use in a 
battery that was hooked to an old- 
fashioned telegraph key on which 
RCA Chairman David Sarnoff tapped 
out a message starting “Atoms for 
peace.” Later it powered a telephone 
conversation which, with the aid of 
amplifiers, was made audible to lis- 
teners at the demonstration. 

It marked the first time that man 
had publicly demonstrated his ability 
to make packaged electricity from an 
atomic furnace’s waste product, and 
greatly enhanced the prospects of fu- 
ture use of isotopes and other radio- 
active materials. That this achieve- 
ment is in no sense a “flash in the 
pan” was evidenced by experimental 
scientists’ explanation that the conver- 
sion of energy was achieved through 
use of a minute particle of strontium 
which shoots off billions of high-speed 
electrons a second against a transis- 
tor-like wafer; and can continue do- 
ing so for 20 years before losing its 
efficiency. A source for power in 
small amounts, the new type of bat- 
tery takes its place among the great 
atomic developments of the post- 
Hiroshima era. 

But in the nuclear field, it is power 
that enjoys the spotlight. Two 1953 
developments have encouraged 1954 
advances in the industrial field: 
“breeder” reactors that produce more 
fissionable material than they con- 
sume, and homogeneous reactors in 
which a single solution in flow prom- 
ises to serve the three-way purpose 
of fuel, moderator of the rate of 
burning, and coolant. The former. is 
said to step up the possible energy re- 
covery so that one ton of uranium 
will produce the energy equivalent of 
3 million tons of coal. The latter 

Please turn to page 25 
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Best Year Ahead For Air Conditioning 


Industry should do a record volume ot business in 1954 





Chrysler Airtemp Division Photo 


5 a industries from which much 
is constantly heard concerning 
future potential markets are television 
and air-conditioning. Television and 
room air-conditioners have something 
else in common: Competition is ter- 
rific and profit margins can disappear 
whenever consumer demand falls off, 
although no decline for this particular 
industry is presently in sight. 


Hop on Bandwagon 


The number of companies which 
are making or marketing room and 
office air conditioning units continues 
to grow. One of the most recent en- 
trants being Emerson Radio & Pho- 
nograph with its purchase of Quiet 
Heet. Other radio and TV and home 
appliance companies which make 
room units include Admiral Corpora- 
tion, Avco (Crosley division), Philco, 
Radio Corporation and Servel, while 
Seeger Refrigerator’s Coldspot is 
marketed by Sears, Roebuck. Com- 
petitors among stove and heating ap- 
paratus makers include Affiliated Gas 
Equipment, American Radiator & 
Standard Sanitary, Crane Company 
and also Magic Chef, Inc. (Holland 
Furnace and Iron Fireman are in 
central cooling units.) Auto makers 
Chrysler, General Motors and Nash- 
Kelvinator have their well known 
brands. General Electric, Interna- 
tional Harvester, International Tele- 
phone & Telegraph (Coolerator divi- 
sion), and Westinghouse Electric are 
‘also prominent, and many smaller 
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with prospects of further growth ahead. But number of 


companies in field is growing and competition increasing 


companies like Gibson Refrigerator, 
Robbins & Myers, Victor Products 
and Automatic Firing may be men- 
tioned. 

Room unit producers listed in the 
accompanying tabulation include Car- 
rier, Fedders-Quigan, York Corpora- 
tion and U. S. Air Conditioning, al- 
though other products (either in or 
outside the air conditioning field) 
make up the bulk of sales for all ex- 
cept Fedders. Probably the largest 
producer of room cooling units, Fed- 
ders-Quigan manufactures for Cros- 
ley, for RCA and for its own distrib- 
utors which in turn supply some 
40,000 dealers in the U. S. and Can- 
ada. Fedders had 52 per cent of its 
sales in room coolers in its last fiscal 
year, the remainder comprising home 
and automotive radiators and various 
kinds of heating, dehumidifying and 
refrigeration equipment. York is a 
contractor for Philco but also markets 
under its own brand name. 

Sales of room units will increase 
again this year although at a slower 
rate of climb than in 1953 when a 
record 900,000 units sold soared some 
118 per cent over the 412,000 shipped 
in 1952. An industry estimate is 1.2 
million units for 1954 or a gain of 
one-third over last year, but there 
will be more makers to share this 
business. A better rate of growth is 
seen for central systems which may 
double 1953’s 50,000, comparatively 
a modest base. 

Carrier, Trane, York Corporation 


Companies in the Air Conditioning Field 





Years (Millions) --Earned Per Share— *Divi- Recent 

Company Ended: 1952 1953 1951 1952 1953 dends Price Yield 
Buffalo Forge..... Nov. 30 $27.8 a$21.6 $3.12 $2.97 a$1.96 $2.00 30 6.7% 
Carrier Corp....... Oct. 31 107.7 b160.0 3.88 4.89 b5.27 200, 51.39 
Fedders-Quigan ..Aug.31 27.2 57.8 1.36 c0.75 1.20 Stock 15 c. 
Trane Company..Dec. 31 42.0 b33.1 3.60 3.80 a2.43 ln Ue 
U. S. Air 

Conditioning ...Oct. 31 5.3 7.4 0.05 0.11 0.11 None 3 c. 
York Corporation. Sept. 30 59.2 82.7 2.47 2.25 2.46 125 .- 2s 82 

*Paid in 1953 or indicated annual rate. a—Nine months. b—-12 months ended September 30. 


c—Eight months ended August 31; changed fiscal year. e—12 months ended December 31. 
Buffalo Forge figures adjusted for 2-for-1 split effective February 2. 


the longer term may be expected, but 


and U. S. Air Conditioning are spe- 
cialists in this latter type of business 
but strong competition exists here 
also because.of the number of furnace 
makers which have come in, primarily 
to offset declining business in regular 
lines, The competition, however, 
works both ways. Carrier, for exam- 
ple, installs year-’round units for both 
summer cooling and winter heating 
in old homes and new, replacing exist- 
ing heating plants whenever desired. 


Market for Central Systems 


Multi-room air conditioning sales 
are basically dependent upon the level 
of building expenditures which may 
fluctuate widely from year to year, 
although installations are made also 
in existing homes as well as in office 
buildings and other commercial estab- 
lishments. A major market for its 
year-’round unit, says Carrier, is in 
homes equipped with forced warm air 
heating systems more than five years 
old, or with self-rising warm heat. 
Many speculative builders of new 
homes, furthermore, are installing 
complete air conditioning and _ this 
very fact has created demand for sim- 
ilar comfort among owners of older 
dwellings. 

Considerable further growth over 


the industry is still basically cyclical 
not only because of fluctuating con- 
struction activity but because its home 
product is essentially a luxury. Earn- 
ings stability has yet to be achieved 


Note: 
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even by such industry leaders as Car- 
rier and York. 

Reflecting above-average growth 
possibilities, none of the members of 
this group can be regarded as a statis- 
tical bargain, at present prices, and 


all entail speculative risk of varying 
degree. Thus while the better situated 
issues may be suitable for inclusion 
in a businessman’s diversified port- 
folio, the stocks do not qualify for 
investment purposes. THE END 


Metamorphosis for 
Alleghany Corporation 


Sale of C. & O. holdings marks complete disposal of the 
original portfolio of this corporate chameleon. Next 


step may involve working control of New York Central 


ormed in 1929 as a major part of 

the Van Sweringen empire, Alle- 
ghany Corporation was originally in- 
tended to be exclusively a railroad 
holding company. At first its commit- 
ments were restricted not only to this 
field, but largely to the specific roads 
in which the Van Sweringen brothers 
were particularly interested. Its ob- 
ject was not investment but control, 
and accordingly, in line with the hold- 
ing company financing methods then 
in vogue, it sold large amounts of 
bonds and preferred stock to the pub- 
lic—thereby providing funds for ac- 
quisition of large voting interests in 
various railroads—while the promot- 
ers retained a majority of the com- 
mon stock. 

Over the years the original enter- 
prise has changed almost beyond rec- 
ognition in practically every respect. 
The Van Sweringen brothers were 
forced out long ago; the debt, which 
exceeded $97 million in 1930, has 
since been reduced below $24 million ; 
but the most sweeping change of all 
has come in the nature of the com- 
pany’s portfolio holdings. At first it 
concentrated on Chesapeake & Ohio, 
Nickel Plate and Erie, with a com- 
mitment in Wheeling & Lake Erie 
following shortly after Alleghany’s 
formation. The original idea was to 
consolidate these roads, along with 
Pere Marquette. But plans changed 
frequently. Over a period of years a 
bewildering succession of sales and 
acquisitions resulted in disposal of all 
the original holdings except C. & O. 

In the meantime the Young-Kirby 
group had obtained control of Alle- 
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ghany (in 1937), and through it, of 
C. & O. Mr. Young has been chair- 
man of both for some years while Mr. 
Kirby, president of Alleghany, has 
been a director of C. & O. Under 
their leadership, Alleghany acquired 
400,000 shares of New York Central 
in 1947, which were later sold to 
C. & O. The Central thereupon of- 
fered directorships to Mr. Young and 
then-president Bowman of C: & O., 
but the ICC turned thumbs down on 
this idea on the ground that the two 
roads were competitors. 

Nevertheless, the C. & O. subse- 
quently acquired another 400,000 
shares of Central, increasing its inter- 
est in the latter to nearly 12% per 
cent, and late in 1951 Mr. Young an- 
nounced his intention to make himself 
(eventually) its chairman, and Mr. 
Kirby its president. As long as these 
gentlemen remained officers and stock- 
holders of C. & O. the ICC’s objec- 
tion interposed an insuperable barrier, 
but both have recently resigned their 
positions and they (and Alleghany 
Corporation) have sold their C. & O. 
stock. 

President William White of the 
Central has announced that Messrs. 
Young and Kirby have informed him 
that they as individuals have bought 
“a substantial amount” of Central 
stock, and have requested member- 
ship on its board of directors. Mr. 
White has advised Mr. Young that 
the question will be brought up at the 
next board meeting, on February 10, 
“but that the board may consider it 
premature to answer his request until 
such time as legal questions within 


the jurisdiction of the Interstate 
Commerce Commission have been 
resolved.” 

The nature of these legal questions 
was not stated. To the layman, Alle- 
ghany’s holdings of 396,000 shares of 
Missouri Pacific do not appear to 
present much of an obstacle. While 
the MOP and the Central connect (at 
Cairo, Illinois and St. Louis), they 
do not compete. Unless some definite 
legal barrier exists which cannot be 
removed, prospects favor a proxy 
fight at the Central annual meeting in 
May, and under such circumstances 
Alleghany will undoubtedly become 
directly involved. 

To the Alleghany stockholder, this 
would mean swapping a stock which 
has been a consistent dividend payer 
for 32 years for one whose dividend 
record since 1931 has been extremely 
spotty, and one which is apt to be 
more severely affected by a business 
letdown than would C. & O. On the 
other hand, Central stock at present 
prices already accords a substantial 
degree of recognition to the numer- 
ous, though not insuperable, difficul- 
ties confronted by this road. And 
Alleghany owners have seen the val- 
ues behind their investment increase 
very substantially under Mr. Young’s 
leadership—helped greatly, of course, 
by favorable market trends. 


Signs of Progress 


In 1937, when the present manage- 
ment took over, even the prior pre- 
ferred stock had no asset value what- 
ever. By means of open market pur- 
chases, payments on dividend arrears, 
exchanges of stock and increases in 
market value of basic assets, this situ- 
ation was gradually overcome. By the 
close of 1952 Alleghany common had 
finally reacquired a tangible asset 
value ($1.50 a share) after a lapse of 
many years. But it is still far removed 
from a dividend-paying status. 

At present Alleghany’s largest in- 
terests are in Pittston Company and 
Investors Diversified Services, with 
smaller commitments in Missouri 
Pacific, Marine Midland and Ports- 
mouth Steel and a host of other hold- 
ings. The stock remains largely a spec- 
ulation on the outcome of the MOP 
reorganization, but developments in 
the New York Central situation may 
have an important market effect over 
coming months. 
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Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


American Gas and Electric B+- 

Now at 34 and yielding 4.7 per 
cent, this good grade common has 
merit for income and growth. (Paid 
$1.60%2 plus 24%2% stock in 1953; 
paid $1.50 in 1952.) President Philip 
Sporn has predicted revenues will be 
$262 million by 1956 as compared 
with $222 million last year, based on 
estimated kwh sales of 19.6 million 
in 1956 ys. 16.4 million kwh sold in 
1953. Much of the gain will come 
from the rapid growth in the use of 
heavy-consumption domestic appli- 
ances such as water heaters and 
ranges. Preliminary reports indicate 
that earnings for 1953 were $2.49 per 
share against $2.36 per share in 


1952. 


American Metal Products C+ 

Now at 17, stock is a speculative 
growth issue. (Paid $1.50 in 1953; 
rate 374% cents quarterly.) A con- 
solidation of the company and the 
Tube Reducing Corporation (Wal- 
lington, N. J.) has been approved by 
stockholders of both concerns. Share- 
holders of Tube Reducing will re- 
ceive 65-250ths of a share of Ameri- 
can Metal Products 5% per cent con- 
vertible preferred, each share of which 
will be convertible into 1.11 shares of 
common. Net income of Tube Reduc- 
ing for the first nine months of 1953 
came to 39 cents a common share, 
compared with earnings of $2.23 for 
its new parent. No changes in man- 
agements are expected. 


Case (J. I.) B 

Stock is highly cyclical but price 
of 17 (vs. 36 in 1952) seems to dis- 
count temporary loss of earning 
power. (Paid $2 in 1953.) Because of 
a severe slump in the demand for 
farm equipment, company’s _ sales 
slumped 27.4 per cent in the fiscal 
year ended October 31, 1953, com- 
pared with the preceding period. And 


based on data and information regarded as reliable, but 





increased costs for wages and materi- 
als combined to reduce net earnings 
to only 6 cents per common share, 
against $2.83. Although some decline 
was expected with a gradual return 
to more competitive industry condi- 
tions, the disastrous drought which 
affected key farm areas cut demand 
and caused dealers to trim their in- 
ventories far below normal. 


Electric Storage Battery B+- 

At 27, shares appear to discount 
near term uncertainties. (Paid $2 in 
1953.) The company’s $20 million 
postwar expansion and moderniza- 
tion program is now complete, and 
management expects that operations 
during the current year will prove 
more profitable than in 1953. Sales 
in the past year ran about 10 per 
cent under the 1952 level, although 
profits in the second half probably 
were substantially above the 39 cents 
a share reported for the first six 
months, reflecting gains in replace- 
ment sales in the last half of the year. 


Guaranty Trust (N. Y.) * 

At 65, shares represent a top 
quality issue in the banking field; 
yield is 4.6% based on indicated $3 
annual dividend payments. Net 
profit in 1953 fell to $4.49 per share 
vs. $4.78 a year earlier, despite a 
record high in total operating earn- 
ings, chiefly because of the inclusion 
in 1952 of $2.3 million of released 
reserves. These reserves were pro- 
vided some years ago for possible 
losses on litigation which now is set- 
tled. Total loans outstanding at the 
end of 1953 amounted to $1.4 billion, 
down $160 million from a _ year 
earlier. The average interest rate 
earned on investments during 1953 
was 1.86 per cent, compared with 
1.71 per cent a year earlier. De- 
posits were $2.5 billion at the end 


*Over-the-counter issues not rated. 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 








of the year, off about $100 million 
from the close of 1952. 






International Harvester A 

Stock is of investment calibre and 
present price of 30 appears to have 
discounted unfavorable near-term out- 
look. (Pays $2 annually.) In spite of 
a 4.3 per cent increase in sales, net 
declined to $3.46 per share in fiscal 
1953 (October 31) vs. $3.76 in 1952. 
Wages and material costs were sub- 
stantially higher but the tax cushion 
moderated the earnings slump. A 
heavier percentage of low-profit de- 
fense output (17.8 per cent, against 
14.4 per cent) was another factor. 
The domestic farm market will of 
course depend largely on crop condi- 
tions, but the company expects its 
industrial power equipment, motor 
trucks, refrigerator products and ex- 
port business to help sustain sales at 
a relatively high level during 1954. 
















Liggett & Myers A 

Holdings may be retained for the 
liberal income provided, at a price of 
65; yields 7.7% on $5 dividend paid 
in 1953. Smaller cigarette consump- 
tion in 1953 is reflected in the annual 
report just released by the makers of 
Chesterfields. The company reported 
a 3 per cent drop in sales for the year 
ended December 31, although earn- 
ings rose to $5.50 a share from $5.11 
in 1952, as a result of the boosting of 
cigarette selling prices in February 
1953. 













National Biscuit Be 

Stock, now at 37 and yielding 5.4 
per cent, is a stable income producer. 
(Pays $2 annually.) The company 
reported record sales of $359.0 mil- 
lion compared with $346.5 million in 
1952, with earnings of $2.61 per share 
(including 12 cents non-recurring in- 
come) as against $2.56 in the previ- 
ous year. Modernization of the Den- 
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ver plant has been completed and the 
unit will be in full production by 
March. The large Philadelphia plant 
is expected to be finished in mid-1955. 


Northern Pacific Ry. — C+ 

Shares at 59 are well below their 
1953-54 high of 84, but future still 
depends largely on oil earnings. 
(Pays $3 annually.) Company has 
announced a $5 million freight yard 
program at Pasco, Wash., scheduled 
for completion some time in early 
1955. Management considers the 
project to be the most important yard 
development ever undertaken by the 
railroad. Pasco is the junction point 
of the Northern Pacific’s transcon- 
tinental line with the Spokane, Port- 
land & Seattle Railway, with which 
there is a heavy interchange of cars 
for California destinations. 


Pacific Gas & Electric + 

Stock, now at 40, is a good quality 
growth and income holding, yielding 
544%. (Paid $2.05 in 1953; rate 
now 55c quarterly.) The company 
enjoyed its peak year in 1953, adding 
100,000 new customers. Electric out- 
put reached 3,340,100 kw in July, 
8.6 per cent above the 1952 top load. 
About $170 million is earmarked for 
construction this year, against $190 
million in 1953. Scheduled for com- 
pletion is the Pittsburg, California 
steam plant which will add 600,000 
kw to system capacity. Shortly to be 
filed with the SEC and the California 
Public Utilities Commission is a $60 
million debt issue. Altogether, the 
current expansion program specifies 
total expenditure of approximately 
$500 million in the three years 1953- 
1955. 


Republic Steel B 

Stock (51) is a businessman’s in- 
vestment. (Paid $4.125 in 1953.) 
Sales and operating revenue passed 
the billion mark for the first time in 
1953 and profits equaled $9.25 per 
common share, against $7.21 in the 
strike year of 1952, The tax load was 
$100 million, while net income per 
dollar of sales rose to 5 cents, com- 
pared with 4.8 cents in the prior 
period. Substantial economies have 
accompanied the recent decline from 
peak production levels. One of these 
is the elimination of over-time, which 
at times has run as high as $1.2 mil- 
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lion per month; another is that fur- 
maces can be run more efficiently at 
somewhat less than full-capacity rate. 


Richfield Oil B 

Stock, now at 53, compared with 
its 1949 high of 74, currently yields 
6.6% and has good growth possibili- 
ties. (Pays $3.50 annually.) A planned 
$16 million expansion of the large 
Watson refinery will materially in- 
crease the company’s gasoline produc- 
tion. Earnings averaged $5.70 per 
share from 1948 through 1952 and 
results for 1953 are estimated to be at 
around $6.50 per share. Some earn- 
ings improvement can be anticipated 
from relief of EPT, with the company 
paying the equivalent of $1 per share 
in 1952 and $1.68 in 1951. Crude oil 
production has increased from 9.2 
million barrels in 1943 to 21.2 million 
in 1952 and during the same period 
refinery runs increased from 23.8 
million barrels to 38.4 million. 


Studebaker B 

Stock at 20, down from a 1953 high 
of 43, appears largely to discount un- 
favorable factors in the outlook. Re- 
flecting lower earnings in 1953, this 
independent automotive company re- 
duced its common dividend for the 
first quarter of the current year to 
40 cents a share from 75 cents paid 
in previous quarters. In an attempt to 
meet the more active competition ex- 
pected in 1954 and to gain an in- 
creased share of the total automobile 
market, management has set up an 
intensified merchandising program. 
The company also plans to establish 
an auto manufacturing plant at 
Osaka, Japan. 


Thompson Products B 

A businessman’s investment issue; 
recent price 55. (Paid $2 plus stock 
in 1953.) Thompson Products’ budg- 
et for 1954 includes $16 million for 
expansion and modernization of its 
automotive and aircraft parts plants. 
Plans include a new research building 
at the Tapco plant in Euclid, Ohio, 
new manufacturing facilities in St. 
Louis for Ramsey Corporation (a 
subsidiary unit producing piston 
rings), a new factory in the Detroit 
area, and new machine tools and 
automation projects for the firm’s 22 
operating divisions. The automation 
projects will replace line production, 


reflecting increased use of electron- 
ically controlled equipment. 


Walker (Hiram), G. & W. B 

Now 56, shares yield 6.6% on a 
well-protected $3.75 annual dividend, 
and rate as one of the better sitwated 
liquor equities. Unless Congress takes 
other action, the $1.50 liquor tax in- 
crease which went into effect in 1951 
will expire on April 1, and the tax 
will revert to $9 per gallon. Canadian 
whiskies have accounted for a stead- 
ily increasing share of the market in 
the United States and Walker’s 
Canadian Club sales rose 27.6 per 
cent in 1953, a further rise being held 
down only by a shortage of supplies. 
Larger amounts of all lines will be 
available this year and the company 
is building more warehouses in Scot- 
land to increase maturing supplies 
of Ballantine’s and Old Smuggler 
Scotch. Earnings of this company 
during the industry’s adjustment pe- 
riod attest to a strong trade position. 


West Virginia Pulp & Paper coe 

One of the better members of the 
cyclical paper group, shares (at 27) 
have semi-investment characteristics. 
(Pays $1.40 annually.) Sales for the 
fiscal year ended October 31 were at 
a record high of $117.6 million, 8 per 
cent over the previous year, and earn- 
ings rose to $2.83 a share compared 
with $2.47 on a smaller number of 
shares in the 1952 fiscal period. These 
figures do not reflect the merger with 
Hinde & Dauch effective in Novem- 
ber 1953. Production of paper and 
paperboard during the past year 
reached a peak level of 772,092 tons, 
despite a strike in three plants, Man- 
agement expects vigorous competition 
in 1954, reflecting the industry’s new 
production facilities. 


Western Maryland D4- 
Despite large earnings, shares at 24 
reflect the uncertain status of reor- 
ganization plan. (No dividends.) An 
Interstate Commerce Commission ex- 
aminer has recommended rejection of 
the road’s proposed recapitalization 
plan as “not in the interests of the 
public nor the first preferred stock- 
holders.” The recommendation now 
goes to the full commission for final 
decision. The Baltimore and Ohio, 
which holds 43.3 per cent of the vot- 
ing stock, backed the road’s plan. 
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Trust Trading Slower 
In Fourth Quarter 


Reports covering final three months of 1953 reveal 
that the funds were somewhat less active than usual. 


But numerous switches in individual stocks were made 


By Louis J. Rolland | 


cd bape of the leading closed- 
end investment trusts remained 
sellers on balance in the fourth quar- 
ter of 1953, notwithstanding a more 
auspicious market background than 
that prevailing in the preceding quar- 
ters of last year. Only the rails failed 
to participate in the broad upward 
movement in stock prices during the 
October-December period and the 
decline in that group, as measured by 
Standard & Poor’s carrier average, 
was a relatively minor one. 


Selective Policy Followed 


But inasmuch as the investment 
managers carried out few sweeping 
revisions in their portfolios when the 
market was under pressure last year, 
it is hardly surprising that they con- 
tinued their selective policies when 
stock prices regained their equi- 
librium. 

Trust trading in the fourth quar- 
ter was at the slowest pace of the 
year, with 98 transactions recorded 
of which 57 were sales and 41 were 
purchases. Some of the groups that 
came in for marked attention in 
earlier periods were looked upon 
somewhat less favorably by the fund 
managers (notably the utilities and 
tobaccos) while liquidation in certain 
others such as the oils continued. 

Some of the more interesting trans- 
actions recorded in the final 1953 
quarter were Lehman Corporation’s 
purchase of 20,000-share blocks of 
American Broadcasting-Paramount 
Theatres and Bristol-Myers, and 25,- 
000 shares of Pepsi-Cola. The coun- 
try’s largest closed-end trust, Tri- 
Continental Corporation, acquired 
6,400 shares of du Pont, 13,000 Gen- 
eral Electric, and 16,600 Columbia 
Broadcasting, the latter a new posi- 
tion. 

Both Lehman and Tri-Continental, 
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which had been heavy buyers of R. J. 
Reynolds Tobacco in preceding quar- 
ters, substantially reduced their posi- 
tions in this issue in the October- 
December months, reflecting a wors- 
ening in the market position of 
tobacco shares generally. However, 
purchase of 3,000 Lorillard by Na- 
tional Shares indicates that invest- 
ment opinion regarding the tobacco 
group was by no means unanimous. 

Liquidation was again witnessed 
in oil stocks, with sales outnumber- 


large block of United Gas. In the 
electric division, National Shares 
found Cleveland Electric Illuminat- 


ing more attractive than Consumers § 


Power, and Tri-Continental favored 
Florida Power & Light and Com- 
monwealth Edison over Utah Power 
& Light and Washington Water 
Power. 

Steel issues were relatively qui- 
escent, although Tri-Continental elim- 
inated 10,000 U. S. Steel. The 
same trust, meanwhile, joined Na- 
tional Shares in acquiring Carrier 
Corporation. There was a modest 
sprinkling of interest in metals, with 
the Adams Express trusts buying 
Reynolds Metals, and Lehman tak- 
ing moderate new positions in 
American Smelting & Refining and 
St. Joseph Lead. 

One of the reasons for the slow- 
down in over-all trading activity dur- 
ing the final quarter of last year was 
the absence of any transactions on the 
part of the U. S. & Foreign and 
U. S. & International trusts, with the 





Breakdown of Trust Holdings at 1953 Year-End 








Per Cent of Investment Assets—————— 
All Oil 


Cash & Chemical 

Senior Common and and 

Secur. Stocks Gas Utilities Drug 

Adams Express Company........... 7% a62% 17% 8% 7% 
American International Corp......... 4 96 30 11 11 
General American Investors......... 19 81 43 10 7 
General Public Service.............. 5 95 43 50 1 
Lehman Corporation................ 13 85 33 18 8 
re ee 21 79 25 13 + 
Tri-Continental Corp. ............... 20 80 16 15 9 
U. S. & Foreign Securities........... 11 89 46 3 16 
U. S. & Int'l Securities.............. 12 88 40 5 17 

a—Not including holdings of American International which represent 31% of total assets. Note— 

U. S. & Foreign figures reflect company’s proportionate interest in underlying assets of U. S. & 


International Securities. 





ing purchases by 3-to-1. A long list 
of leading oils came in for selling, but 
Signal Oil & Gas “A”, Mid-Con- 
tinent Petroleum, and Honolulu Oil 
were among the few issues which 
bucked the trend. Retail trade stocks 
and textile issues once again were 
market wallflowers. In the latter 
category, Tri-Continental completed 
the elimination of Celanese from its 
portfolio with the sale of 24,000 
shares. 

Sentiment toward both natural gas 
and electric utility equities was 
mixed. American International and 
Tri-Continental were sellers of Mis- 
sissippi River Fuel, while General 
American Investors disposed of a 


sole exception of one of the latter’s 
foreign holdings. The Adams Ex- 
press trusts also were notably inac- 
tive during the October through 
December period. 

These transactions, of course, 
should be viewed in the light of exist- 
ing trust holdings. Since many of 
the leading funds have been fully in- 
vested for some time, current trans- 
actions are frequently confined to 
switching from less favored groups 
or individual securities into those re- 
garded as more promising. 

The accompanying breakdown of 
trust portfolios at the end of 1953 
reveals that the fund managers are 
maintaining the bulk of their hold- 
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igs in common stocks, though Gen- 
ral American Investors, National 
Shares, and ‘Tri-Continental hold 
nbout 20 per cent of their total assets 


mm PF 


Sin cash, senior securities, and Gov- 
1Bmments, It is interesting to note 
“hat, compared with 1951 and 1952 
'Hiear-end holdings, the trusts have 
t 


generally made no radical changes in 


the bond-stock ratios of their port- 
folios or in their investments by in- 
dustry groups. Oil and gas issues 
still are well in the forefront as in- 
vestment holdings, followed by pub- 
lic utilities, and chemicals and drugs. 

Deviating somewhat from this pat- 
tern are General American Investors, 


International trusts. General Ameri- 
can has practically no commitments in 
chemical-drug shares while the U. S. 
& Foreign group has relatively small 
electric utility investments, On the 
other hand, these funds are more 
heavily represented in the oil and gas 
industry than other leading closed- 
end investment companies. 


and the U. S. & Foreign, U. S. & 


Major Portfolio Changes During October-December Period 


le 
\- -—Bought——, -——Sold——_,, -—Bought—, —Sold——_ 
No. of No. of No. of No. of No. of No. of No. of No. of 
T Trusts Shares Trusts Shares Trusts Shares Trusts Shares 
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d : Signal Oil & Gas “A”..... (2) 3,300 gigs Crew 
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,. @ Carrier Corp. ............ (2) 4,700 7 —" Standard Oil of Calif..... (2) 13,000 
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ai olumbia Broad. Bu: 1 , 
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a Reynolds (R. J.) Tobacco. é ase (2) 33,300 American Littemnive fe ied oy Rat (1) 12,800 
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American Metal .......... (1) 2,000 ie8 eke Bethlehem Steel ......... (1) 500 door Male + 
Amer. Smelting & Ref..... (1) 5,000 Treaty: 2 Weenie ys Tec ee (1) 10,000 
~ 2 Ue See ae (2) 3,200 
& @ New Jersey Zinc ......... ssi (1) ~—:1,000 
— @ Pittsburgh Consol. Coal... ... iS die (1) 2,500 TEXTILES: 
Reynolds Metals ......... (2) ~=1,100 Kass othe American Viscose ........ (1) 2,000 wi Sasi 
’s HE St. Joseph Lead........... (1) = 3,000 Celanese Corporation ....... ree (1) 24,000 
. Se ee ee “pS need (1) 2,500 
.. BMISCELLANEOUS: 
: Continental Can .......... (1) = 7,000 ao suid UTILITIES : 
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S PATER A GAS: R Commonwealth Edison... (1) 10000 <..  .... 
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B’klyn Union Gas......... 1) 5,200 ee pee rat va itil ad ie ak “ 
f ns Ape teen A ( , Detroit Edison (1) ~—- 1,000 
) Mississippi River Fuel..... Sais Sins (2) 20,500 etwetten ee lt 11) ‘ 
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1- Republic Natural Gas..... oe ails (2) 2,900 . . 
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;- Trans. Mt. Oil Pipe Line. (1) 5,000 iy en Illinois P 
Ts ED (1) 500 ‘ai ones 
Uni Game tei ee Ss (1) 1,900 (1) 44,800 Iowa Power & Light (1) 4.000 
0 Western Natural Gas..... (1) 5,000 eh a Pazs Winsnn' Cte Power & Lt. et ts (1) 4.500 
8 Western Natural Gas 5% pe 2d Pp y & Light a ee ae ee (1) 4.100 
uf Cie Ne sos is cose s es (1) 500 a = 3m ee ee gio ees , 
- Minnesota Power & Light... edad (1) =. 2,200 
Ohio Edison Co........... nee Ae oe (1) ~=2,000 
f OILS: Pacific Gas & Elec........ (2) 12,300 at ll 
D Amerada Petroleum ...... pkg (1) 2,000 Public Service E. & G..... ... er (1) ~—: 1,000 
3B Continental Oil ........... “ss i (2) 11,300 Rochester Gas & Elec..... (1) 2,000 mies <i 
e Gu ct ct cs owas sia wee (1) 2,000 (3) 7,110 Utah Power & Light...... ed Pieri (1) 12,000 
Honolulu Oil ............. (1) 2,200 bss ‘ath ‘Wash. Water Power...... ei. eh ie (1) ~—s- 5,100 
l- § Humble Oil .............. sateiatpineks (1) 5,000 Wisconsin Elec. Power... (1) 5,000 FO 
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FINANCIAL WORLD was established to diffuse the truth about 
investments, has constantly maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public 


. -- LOUIS GUENTHER, Publisher, 1902-1953 


The Investor’s Voice 


Lone tistep as the for- 
gotten man of the nation’s electorate, 
the investor has good reason for op- 
timism in the new interest disclosed 
in Washington in his plea for fairness 
in taxation. For several months the 
powerful House Ways and Means 
Committee has given ear to the share- 
owner’s plea for relief from double 
taxation, and assurances have not been 
lacking that the plea would receive 
favorable consideration. The Presi- 
dent, in his recent Budget Message, 
specifically asked for gradual re- 
moval of double taxation on corporate 
income, first taxed as business in- 
come and then again on that portion 
paid out as dividends. The President 
has recommended that stockholders 
be allowed a credit of five per cent 
against their ewn income taxes for 
1954 as a partial offset for the tax 
previously paid by the corporation on 
its income; 10 per cent in 1955, and 
15 per cent in 1956 and thereafter. 
In addition, the Budget Message 
spelled out a proposal for the benefit 
of small stockholders under which the 
first $50 of dividend income would be 
completely exempted in 1954, and the 

first $100 thereafter. 

This recognition of the investor by 
both the Executive and Legislative 
Departments of the Federal Govern- 
ment is a matter of profound impor- 
tance. For the first time in over two 
decades it can now be said that Wash- 
ington recognizes that investors are 
entitled to fair play. Too often they 
have been regarded as fair prey. 


“GM Bets a Billion’’ 


Tue BET, Of course, as 
readers of The World-Telegram and 
~ 4 (New York) and certain other 

cripps-Howard newspapers know, 
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was that there would be “no depres- 
sion.” The concise and dramatic 
headline across the front page of the 
paper, despite some criticism by tech- 
nicians on the grounds of poetic in- 
accuracy, got across the central idea 
of the plan of the General Motors 
Company to spend a substantial sum 
over the next few years on plant ex- 
pansion and improvement. The 
amount may be nearer $1.5 billion 
than $1 billion, and the expenditure 
will be made over a two-year period 
instead of one. But the net effect re- 
mains the same: the shrewd manage- 
ment of our largest motor manufac- 
turing company sees no reason to re- 
trench in the face of forecasts that 
1954 sales may dip 10 per cent; on 
the contrary, it feels this is the time 
to prepare for bigger markets ahead 
because it believes the American 
economy has been placed on a higher 
plateau than ever before. 


$20,000 a Shot 


ANoTHER PHRASE that 
caught our editorial attention and led 
to some checking after the fact con- 
cerned the cost of firing a torpedo 
from the world’s first atom-powered 
submarine, The Nautilus, which was 
launched just recently at Groton, 
Conn. A commentator suggested it 
would cost $20,000 per shot. But this 
statement, while dramatic enough, 
does not necessarily qualify as accu- 
rate. In fact, neither the maker of 
the craft, the Submarine Boat Divi- 
sion of the General Dynamics Cor- 
poration, nor the builder of the power 
plant, Westinghouse Electric Com- 
pany, appeared to have put their 
paper and pencil men at work on the 
computation. “Even if we had,” said 
one spokesman, “we'd have to clear 
the figure with the Navy Department 
and it is not given much to talking.” 





















The latter part of the statement quali- 
fies as an understatement: The near- 
est approach to a comment on that 
point was the recent remark by a high 
Navy official, “I doubt The Nautilus 
ever will fire a shot.” 

But whether or not the ship does, 
the big point has been proved. The 
Nautilus will prove that -it is possible, 
though still at great cost, to harness 
the energy of the atom for use as en- 
ergy in turning propellers, operating 
other machinery and supplying light; 
and, equally important, that a power 
plant requiring about half of the sub- 
marine’s 300-foot length will serve 
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the purpose. Thereafter, smallerf§!94 
plants will be built in smaller ships,gjqua 
inc 

Ashbel Green « 
as 

Wuewn Honors are be-ff the 

stowed upon men who in their life-Jjam 





times did much to promote the com- 
mon good, the name of the late Ash- 
bel Green should be included. Mr. 
Green was the arch foe of the bucket- 
shops which swindled hundreds of 
millions from securities buyers during 
the 1920s and the preceding decade. 
Born in New Jersey, he died in the 
Garden State, at Hanover, on Janu- 
ary 18, at the age of 84. Mr. Green, 
then in the import-export business, 
had become an expert on lease wire 
service for the American Telephone 
& Telegraph Company when, back in 
1913, he was invited by the New 
York Stock Exchange to make a 
survey of bucket-shop operations. 
These shops, which put the “buy”’ or- 
ders of customers in a figurative 
bucket and never executed them, 
relied on price quotations illegally ob- 
tained from the Big Board. Mr. 
Green’s survey led to an invitation to 
join the regular staff of the Exchange 
in 1914 and lead the fight against the 
bucket shops. 
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‘Five Per Cent Yield 


From American Chicle 


Despite fixed price for company's products, earn- 


ings last year topped 1953 results. Shares are more 


"depression-proof" than for the average industrial 










he chewing gum makers have 
reason to be fairly well satisfied 
with results for 1953 when both sales 
and profit margins widened. Dividend 
payments by the two leaders were 
continued at the same rate, but were 
better covered by higher earnings. 
Although William Wrigley Jr. is 
easily the sales leader, American 
Chicle enjoys an edge in another 
category of interest to investors. This 
is stability of earning power. Both 
sales and earnings of American Chicle 
have fluctuated considerably less 
since 1942 than those of its larger 
competitor. Dividends have been at 
-vela the same or at an increased rate since 
lerfm1942, while Wrigley has lowered an- 
ps. cual payments three times after first 
increasing them. American has paid 
the same $2.50 dividend during the 
last six years while Wrigley, during 
be-M the same period, has paid different 
fe-Mamounts in five of the six years. 
m-@ It is also rather significant that the 
sh-@ highs and lows of American Chicle’s 
Ar.@share prices have fluctuated very little 
et-Min recent years. Taking the price 
off ranges of the last seven years, a vari- 
ing@ance of only 11 points is found in 
de.@the 1947-53 annual highs. Also re- 
the markable is the fact that the differ- 
1u-@ ence between the annual lows is only 
en,™67% points, or the difference between 
ss, Mi the lows of 1947 and 1948. 
irell Inasmuch as almost all chewing 
me gum products sell at either one cent 
infor five cents—in effect a fixed price 
ew in good times or bad—price is little 
aor no deterrent to sales. Consumer 
ns. habit is developed which is beneficial, 
or-Mthe makers say, as gum-chewers ex- 
ive perience less tension, suffer less fa- 
mm, tigue, work faster, exert more energy, 
ob- and concentrate their efforts on what 
(rt. they are doing. These findings, it is 
tofisaid, are based upon a four-year 
ge M Scientific study, but whatever the ad- 
the vantages or disadvantages of gum- 
chewing may be, the habit is probably 
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Cushing Photo by Sawders 


more beneficial than otherwise even 
though it has no social standing and 
is not mentioned in the etiquette 
books save disparagingly. 

In any event, it is probably safe to 
say that gum-chewing will never 
make the headlines as a suspected 
source of any physical ailment. 
Though growth in per capita con- 
sumption experiexced a setback dur- 
ing the 1930s, it is considerably 
higher now than in the 1920s and pos- 
sibly is due for another upsurge 
within a few years as the bumper 
crop of war and postwar babies 





American Chicle 


Earned 
Sales Per * Divi- 

Year (Millions) Share dends Price Range 
1937.. $12.7 $2.76 $2.33 3734—30 
1938.. 13.4 2.51 183 415%—29%4 
1939.. 149 293 208 44 —36% 
1940.. 163 281 2.16 467%—37% 
1941.. 20.1 2.71 2.000 403%—30% 
1942.. 246 2.18 1.67  3434—23 
1943.. 25.5 2.27 1.67 3754—32 
1944.. 28.7 223 167  4334—36% 
1945.. 261 2.33 1.67 495%—3714 
1946.. 27.3 243 167 5434—40 
1947.. 382 400 .233 56 -—44% 
1948... 369 392 250. 51 —38 
1949.. 344 3.31 2.50 477%—393% 
1950.. 35.1 3.70 250 51 —38% 
1951.. 38.4 2.89 2.50 45 —3934 
1952.. 478 3.16 2.50 507%—42% 
Nine months ended September 30: 

1952.. $38.3 $2.36 ee ee ee 
1953.. 39.0 2.64 a$2.50 b53 —4434 





*Has paid “dividends in each year since 1926. 
Trt Pum b—1953-54 range through January 


reaches grammar school or high 
school ‘age. (This does not mean, 
however, that gum-chewers are not 
found even in the lower age brackets. ) 

The chewing gum industry as a 
whole has lessened its dependence 
on chicle as a major raw material in 
recent years, freeing itself at the same 
time from sharp price fluctuations in 
this imported product. The Mexican 
Government stepped in and national- 
ized the chicle industry about eight 
years ago, but the increased price 
was duly circumvented through the 
development of a synthetic chicle 
which is not only cheaper but re- 
quires less arduous processing. Syn- 
thetic chicle plus increasingly efficient 
machinery and methods have helped 
keep the price of a package of chew- 
ing gum at five cents. 


New Product Problems 


American Chicle showed a slight 
sales decline for the first six months 
of last year, arising from slower 
movement of the company’s chloro- 
phyll products, Clorets gum and 
mints, which first received national 
distribution in 1952. Clorets, selling 
at 15 cents, is comparatively a luxury 
product, however, and is not expected 
to bulk very large in respect to total 
sales. The initial stocking of dealers 
with Clorets has not been followed 
with replacement sales at quite the 
same rate. But inasmuch as there was 
not the same promotional advertising 
expense this year incident to intro- 
ducing the new product, profit mar- 
gins were slightly widened and six- 
months’ net was up. Sales picked up 
during the third quarter, producing 
a slight gain over the same 1952 
period, while profits continued to rise, 
and it appears likely that full-year 
results will amount to $3.45 or $3.50 
per share, which would make 1953 
the best year since 1950. No problems 
are seen in present ingredient costs, 
which were trending downward to- 
ward the latter part of the year. The 
expiration of EPT will mean a saving 
of about 75 cents per share. 

American Chicle has no debt or 
preferred stock, and slightly under 
1.3. million capital shares are out- 
standing. The stock represents a good 
quality investment from which a yield 
of nearly 5 per cent is available at the 
present price of 52 and a $2.50 divi- 
dend rate well covered by earnings. 
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Tide Water— 
An Oil Issue 
Behind the 
Market 


Stock is down 20 per cent 
from last year's high, despite 
1953 earnings increase and 
favorable outlook. Company 
is fully integrated, and oper- 


ates in rapidly growing areas 


Sots around 22, the capital stock 
of the Tide Water Associated Oil 
Company is currently priced about 
20 per cent under its 1953 (and all- 
time) high of 2714. In contrast, the 
entire group of integrated oil common 
stocks, Tide Water included, as meas- 
ured by the Standard & Poor’s index 
(1935-39 average equals 100), is sell- 
ing at just about last year’s high of 
300.2. Tide Water’s poor showing 
marketwise has been made in the face 
of higher 1953 earnings, with net con- 
tinuing the pattern of recent years in 
that the dividend has been earned well 
over twice. 


Earnings Rise 


Full year figures will not be avail- 
able for another month or so, but in 
the nine months ended September 30 
total revenues of $350.9 million were 
up almost ten per cent over the $320.1 
million reported for the same 1952 
period, and net earnings of $27.0 mil- 
lion or $2.11 per share were nine per 
cent above the 1952 nine-month net 
of $24.8 million or $1.94 per share. 
The third quarter was most produc- 
‘tive of profits. Normally the fourth 
‘quarter makes a somewhat less satis- 
factory showing, but after the usual 
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year-end adjustments, 1953 is ex- 
pected to report earnings of more 
than $2.60 a share, comparing with 
$2.43 in 1952. 

Fully integrated, Tide Water’s long 
range expansion program aims to de- 
velop equally the four principal ac- 
tivities of production, refining, trans- 
portation and marketing of each of its 
three major operating units: the 
Eastern, Western and Mid-Continent 
divisions. Capital expenditures in 
1952 totaled $40.5 million, of which 
$28.9 million was for production, $6.3 
million was spent on refining equip- 
ment, $4.1 million on marketing, and 
$1.2 million on transportation facili- 
ties, mainly pipe lines. In the first 
nine months of 1953 capital outlays of 
$32.4 million were at a slightly great- 
er rate than in 1952 but the distribu- 
tion among the several activities of 
the company will not be available 
until the full year’s figures are com- 
piled. In the five years 1948-52, cap- 
ital outlays totaled $171.9 million, of 
which $110 million was expended on 
production and $39.6 million on im- 
provements and additions to refining 
facilities. 

Tide Water’s most important re- 
finery expansion, undertaken last year 
and scheduled for completion toward 
the end of this year, comprised im- 
proved facilities and equipment at the 
Avon, Cal. refinery and the construc- 
tion of a unit which will turn out an 
additional 10,000 barrels of gasoline 
a day. This will be blended to pro- 
duce aviation fuel and medium grade 
gasoline. 

In addition to its own active drill- 
ing campaign, Tide Water has en- 
gaged with other companies in the 
development of new fields in both this 
country and Canada. In Saskatch- 
ewan, it is in partnership with Atlan- 
tic Refining, Columbian Carbon and 
Ohio Oil in developing and wild-cat- 
ting over an area of nine million 
acres. In 1953, 107 wells were drilled 
and seven producers brought in, but 
the potentialities of the field are yet 
to be fully explored. Other companies, 
American and Canadian, also are ac- 
tive in the same field and a study of 
the situation has been undertaken by 
a group of the larger oil companies, 
Tide Water among them, to deter- 
mine the advisability of building a 
$100 million pipe line from Saskatch- 
ewan to Minneapolis, connecting also 





































with oil fields in Montana and Sout 
Dakota. . 

Tide Water has no funded debt and 
no preferred stock. It is one of the 
few oil companies whose only capita 
obligation consists of one class of 
stock. In March 1926, when organ 
ized as a consolidation of Tide Wate 
Oil Company and Associated Oi 
Company, it was heavily loaded wit 
senior obligations and was handi 
capped by insufficient production and 
reserves. Notes, preferred stocks and 
other obligations aggregated $1374 
million. While debt service of $6.67 
million a year was kept up, preferred 
dividends were $2.9 million in arrears 
at the end of 1933 when payments 
were resumed. By July 1, 1950, the 
last of Tide Water’s debt had been 
wiped out and the preferred stock re- 
tired. Since then the common stock 
has been its only capital obligation. 
On June 2, 1952, a stock dividend of 
100 per cent increased the number 
of outstanding shares to the present 
12.8 million. 


Dividend Record 


Dividends at varying amounts have 
been paid in every year since 1936, 
and were distributed irregularly be- 
fore that. Payments in 1952 (adjusted 
for the stock dividend) and in 1953 
were at the rate of 25 cents per share 
quarterly, plus a year-end dividend 
of 15 cents. On the basis of 1953 pay- 
ments, which promise to be continued 
this year, the shares currently afford 
a return of 5.2 per cent. 





Tide Water Associated Oil 


Gross Earned 
Revenues Per 


Year (Millions) Share Price Rangé 
1938.. $137.4 $0.64 $0.50 7H— 5 
1939.. 1320 0.53 0.40 71Z— 4% 
1940.. 136.6 0.57. 0.35 6 — 4% 
1941.. 152.0 1.05 0.50 6 — 4% 
1942.. 155.7 0.66 0.35 5%4— 4 
1943.. 2063 0.99 0.43 7HR— Ah 
1944.. 238.4 1.22 0.50 814— 6% 
1945.. 244.3 1.29 0.40 12%— 8% 
1946.. 216.3 149 060 12 — 8% 
1947.. 303.3 2.29 0.53 12%— 9 
1948.. 3735 3.02 095 16%4— 9% 
1949.. 355.4 2.10 080 12%4— 9% 
1950.. 3570 258 0.95 19 —1ll 
1951.. 397.3 2.89 1.07%4 22 —15% 
1952.. 4290 243 1.15 25 —18 


Nine months ended September 30: 


1952.. $320.1 $1.94 
1953.. 350.9 2.11 





*Has paid dividends in every year since 1936. 
a-—Full year. b—Through January 27, 1954. 
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Fer Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Easier money and favorable earnings and dividend news appear 


to outweigh, temporarily at least, concern over the business 


prospect. However, market strength remains highly selective 


Both the Standard & Poor’s indexes and the 
Dow-Jones average indicate that industrial share 
prices have made up all but a negligible portion of 
the losses they suffered in the decline which started 
a little over a year ago and ended in mid-Septem- 
ber. The extent of the recovery casts doubt on the 
hypothesis that a conventional bear market started 
early in 1953, and thus cuts much of the ground 
from under those who anticipate, on this basis, 
that a further decline is in store which will carry 
well below the September levels. 


However, the selective markets witnessed in 
the past several years make conclusions based on 
the movement of market averages subject to greater 
error than in previous years. The S&P 50-stock 
daily index and the Dow-Jones average of 30 stocks 
are made up almost exclusively of shares represent- 
ing the largest and strongest enterprises in their 
respective fields. These are undoubtedly the com- 
panies which will fare best, on a relative basis, 
under the keener competition which is already be- 
ginning to appear. Furthermore, with few excep- 
tions, such equities are of good quality, offering 
considerably better than average stability of earn- 
ings and dividends. This class, above all others, 
deserves the favor of present-day investors, and 
has received it in overwhelming measure; the S&P 
index of high grade stocks is now at a new all-time 
high by a wide margin. 


The weekly industrial index compiled by 
Standard & Poor’s, which includes 420 issues and 
is thus much more broadly representative of the 
market as a whole, is also close to its year-ago peak. 
But since this index is weighted on the basis of 
relative market values of common stock capitaliza- 
tions, even it is dominated to a considerable extent 
by the larger and stronger enterprises. Thus, there 
is considerable doubt that “the market” did as well 
during either 1951-52 or 1953 as the movement of 
recognized averages of industrial stock prices 
would make it appear. 
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There is no question that marginal issues in 
particular, and to some extent even the shares of 
the established but secondary companies, have 
failed to keep pace with high grade market leaders. 
On the whole, this can be considered a favorable 
circumstance in its implications for the future; it 
means that equities of the enterprises which will be 
hit most severely by any further extension of the 
industrial letdown have been discounting such a 
development for months or even years past. 


The same is true if a.comparison is made 
between favorably vs. unfavorably situated indus- 
tries rather than on a company basis. The possi- 
bility that the popular issues are overvalued 
(instead of the others being realistically adjusted) 
seems remote in view of the heavy concentration 
of semi-permanent institutional commitments in 
high grade shares during recent years. Even the 
best quality stocks offer adequate yields at present 
and are reasonably valued in relation to earnings. 


Thus, commitments in equities of this class 
(which should have comprised the bulk of the aver- 
age investor’s holdings for some time) can be 
retained with confidence on a long term basis. 
Further appreciable deterioration in business (if it 
occurs) would hurt them only temporarily, and not 
severely. But despite the substantial declines which 
have already taken place in lower grade issues, 
there is little incentive to seek representation in 
this group now. 


Money rates are still easing, and the market is 
also being aided by favorable earnings and dividend 
news. These influences will continue to operate for 
a time, but it is doubtful that they will be able 
to overcome indefinitely the adverse effect of con- 
tinued cutbacks in production and employment 
affecting various lines. An aggressive investment 
policy must await more definite evidence that the 
business slide is approaching its end. 

Written January 28, 1954; Allan F. Hussey 
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Funds for Aircraft 


President Eisenhower’s budget message to Con- 
gress asked for slightly less rather than more new 
money for aircraft and related procurement in the 
1955 fiscal year, although airpower is stressed in 
the Administration’s defense strategy. The $4.74 
billion asked for Air Force and naval aviation 
procurement was 2.6 per cent less than fiscal 1954’s 
$4.87 billion, but it appears that a further stretch- 
out in air power development will be forthcoming. 
With sizable funds left over from 1953, actual 
procurement expenditures by the Air Force and 
naval aviation in fiscal 1954 are estimated at $9.3 
billion, and such spending in the 1955 fiscal year 
is tentatively placed at $9.15 billion, down only 
1.6 per cent from the current year. 

Total funds for airpower occupy a broader cate- 
gory. If all expenses including public works are 
considered, then the request for airpower funds for 
fiscal 1955 is three per cent greater than in the 
preceding year. And it is perhaps significant that 
a total of $11.2 billion recommended for the Air 
Force compares with $9.9 billion for all naval 
activity (including nearly $3 billion for naval avia- 
tion) and only $8.2 billion for the Army. For 
aircraft procurement, meanwhile, a better degree 
of stability is assured. 


Savings and Loans Growing 

The nation’s savings and loan associations in- 
creased their total assets by 18 per cent to a new 
record of $26.8 billion last year (National Savings 
& Loan League figures). The 1953 increase of 
$3.6 billion in savings and loan accounts was just 
about double the gain in mutual savings bank de- 
posits. If the present rate of growth continues, 
by mid-year the associations may have larger total 
assets than the savings banks. This would place 
the savings and loans in third place among private 
financial institutions, behind commercial banks and 
insurance companies. Savings and loan associa- 
tions are closely identified with home owner- 
ship and realty values. Holdings of mortgages on 
homes, plus accumulated earnings, comprise most 
of the total assets. Unlike savings bank deposits 
which receive a uniform rate of interest, shares in 
savings and loan associations receive “dividends,” 
frequently at one rate on irregular payments and 
at a higher rate on systematic payment accounts. 


Farm Program Costly 


The cost of the Government’s farm price support 
program is mushrooming like the cloud following 
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an atomic blast. For the five months ended Novem- 
ber 30 last, the Commodity Credit Corporation 
reports a loss of $84.7 million on farm products 
sold out of what it likes to call its inventory—farm 
products acquired by purchase or by loan fore- 
closure. It still had commodities on hand that had 
cost $2.58 billion, while outstanding loans totaled 
$2.67 billion. Cannily, CCC reports neither the 
original cost of the products sold at a loss nor 
the amount realized, nor does it indicate whéther 
the loss was one per cent or 99 per cent. Just one 
year earlier, on November 30, 1952, CCC’s loan 
account stood at only $1.14 billion, its inventory 
cost at $1.05 billion, and its five-month loss total 
at $12.1 million. Putting it another way, in one 
year the net cost of CCC purchases and defaults 
increased 147 per cent and its loan portfolio rose 
133 per cent, while its five-month loss total was 


600 per cent greater than for the same five months 
in the 1952-53 fiscal year. 


Utility Regulation - 

Recent regulatory developments indicate that, 
by and large, state commissions are displaying a 
sympathetic attitude toward the needs of the power 
and light companies. Effective March 1, Virginia 
Electric & Power has been authorized by the State 
Corporation Commission of Virginia to boost elec- 
tric rates $4.8 million a year, to yield a return of 
close to six per cent. California Oregon Power 
recently was granted adjustments designed to bring 
earnings up to about six per cent on invested cap- 
ital. And the $20.5 million hike in gas and electric 
rates awarded Commonwealth Edison Company of 
Chicago represents the first instance in recent years - 
in which a system of this size obtained the entire 
amount it sought. According to the Edison Electric 
Institute, in the first 11 months of 1953 action 
was taken in 56 rate cases by the various commis- 
sions; of these, 35 applications for adjustments 
were granted, 15 are still pending, and only six 
were withdrawn or denied. 


Machine Tool Orders 


New orders for machine tools rose slightly in 
December following a prolonged downtrend. The 
National Machine Tool Builders Association’s pre- 
liminary index of new orders for December was 
149.2 compared with 146.6 one month before and 
a 1953 high of 327.0 in March (1945-47—100). 
The December 1952 index figure was 225.2 but 
this was far under the postwar high of 615.3 at- 
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tained in February 1951. Shipments meanwhile 
have continued to decline. The shipment index 
stood at 303.1 in December against 320.2 in No- 
vember and 355.0 in December 1952. Tool builders 
nevertheless have been narrowing the gap between 
orders and production. The,ratio of unfilled orders 
to the production rate for December 1953 was 
5.8-to-1 whereas in the month before it had been 
6.1-to-l. This ratio reached its postwar peak of 
23.5-to-1 in September 1951, but has been declin- 
ing nearly every month since. A sustained upturn 
in new orders would be of significance to the gen- 
eral business outlook since machine tools are basic 
to industrial production and the most urgent re- 
quirements for the defense program have now been 


largely fulfilled. 


Soap Sales Rise 


Physical volume of soap and detergents sold last 
year was only 3.2 per cent above the 1952 level, 
but sales of detergents passed solid and liquid soap 
for the first time in industry history. With deter- 
gents totaling some 53 per cent of volume sold, 
dollar sales received a lift, increasing 7.6 per cent 
over 1952. Soap poundage actually declined, to 
1.64 billion pounds vs. 1.87 billion in the preceding 
year, while the nearly 1.87 billion pounds of deter- 
gents sold compared with 1.53 billion in 1952. The 
total of 3.51 billion pounds sold in 1953 represents 
a postwar peak as does the $745.9 million in dollar 
volume, and the industry expects a further gain 


in 1954. 


More Antibiotic Uses 


Antibiotic drugs which combat diseases in hu- 
mans are being used on an increasing scale to 
improve the growth of farm animals such as pigs, 
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chickens, and turkeys. As a result, drug producers 
(such as Merck, Pfizer, American Cyanamid, and 
Commercial Solvents) have seen their feed supple- 
ment business climb from only $4 million in 1950 
to around $35 million in 1952, with the 1953 figure 
expected to show a further gain. Paralleling the 
progress in animal nutrition has been the use of 
mold drugs against plant diseases. A mere trace 
of streptomycin has been found helpful in protect- 
ing bean plants against “halo blight,” while Pfizer’s 
Agrimycin is useful against “fireblight,’ most 
damaging of all fruit tree diseases; Thiolutin, 
another antibiotic, has been used experimentally 
against bacterial diseases of tobacco, tomatoes, 
spinach, potatoes, and other crops, with good 
results. 









Corporate Briefs 


Time Inc. is planning a new weekly sports maga- 
zine to be introduced in August and sell for 25 
cent a copy. 

Du Pont will build a $15 million plant for the 
manufacture of neoprene synthetic rubber at Mon- 
tague, Mich. 

Atlantic Refining has completed a “catforming” 
unit at its Philadelphia refinery, the first such 
unit on the East Coast and the initial step in a 
$50 million refinery modernization program. 

Hudson Motor Car Company has revised its 
1953 earnings figures to show a loss of $6.5 mil- 
lion for the first nine months of the year; had 
previously reported a loss of only $838,000. 

U. S. Steel expects operations to average 80 per 
cent of rated capacity for the first half of this 
year. 

Philip Morris stockholders have approved ac- 
quisition of Benson & Hedges. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be cenfined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U. S. Govt 2%s, 1972-67......... 98 2.64% Not 
American Tel. & Tel. 2%4s, 1975.... 95 3.08 105 
Atlantic Coast Line gen. 444s, 1964. 107 3.65 Not 
Beneficial Loan 2%4s, 1961......... 95 3.30 100% 
Chicago, Burlington & Quincy 3%s, 

BE: bn 0 tn GGk Medes hoes dee ake 92 355 105 
Cities Service 3s, 1977............. 96 3.25 100 
Commonwealth Edison 2%s, 1999... 91 3.12 103.1 
Oklahoma Gas & El. 2%s, 1975..... 95 3.08 103% 


Pacific Tel. & Tel. deb. 234s, 1985.. 93 3.10 105 
Southern Pacific Co. 4%s, 1969.... 105 4.05 105 
Southwestern Gas & El. 34%4s, 1970.. 102 3.09 104% 
West Penn Electric 3%s, 1974..... Sp aor, 104.6 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum..... 123 5.69% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum.............. 57 4.34 Not 

Champion Paper $4.50 cum......... 102 4.41 107 

Gillette Company $5 cum. conv...... 108 4.63 105 


Public Service E&G $1.40 cum. conv. 27 5.19 (1960) 
Reading 4% lst (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum............. 85 5.88 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


Yield on 

--Dividends—, Recent 1953 

1952 1953 Price Div’ds 

pt CN oi ois svn oene *0.80 *100 36 28% 
El Paso Natural Gas.......... 1.60 *160 37 43 
General Foods ............... 240 26 60 4.4 
Int'l Business Machines........ *4.00 *400 263 15 
Standard Oil of California..... 300° 300-38 
Union Carbide & Carbon....... 2.50 250 74 3.4 
United Air Lines.............. 150 150 24 63 
United Biscuit ............... 2.00. 2.00 39 5.1 
Westinghouse Electric ........ 200 200 55 3.6 





* Also paid stock. 
18 


Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


ividends— R Mero 
ecent 
Clan gas. Pras Taees 


American Tel. & Tel........... $9.00 $9.00 159 56% 
Borden Company ............. 2.80 280 58 48 
Consolidated Edison .......... 2.00 2.30 43 75.6 
Household Finance ........... 250 *240 49 49 
een (5. Fi) . nc ncdnsablcc Sua. 3.00 3.00 51 59 
Louisville & Nashville......... 450 500 62 81 
MacAndrews & Forbes......... 3.00 3.00 42 7.1 
May Department Stores........ 180 180 30 690 
Pacific Gas & Electric......... 200 2.05 40 755 
Piaeiec Lighting ...<c.06seces: 150 162% 35 5.7 
Philip Morris Ltd............. 3.00 3.00 43 7.0 
Sateway Seekes 26.6 fice in vic 240 240 40 60 
Socony-Vacuum ...........06. 200 2.25 37 6.1 
Southern California Edison..... 200 200 39 5.1 
Seetag Drag ..ccccccsacssgin 200 200 38 5.2 
Wes Come i ois inp us sides 3.00 340 61 56 
Ciamem Pacts Fa. os 6c censs's 6.00 600 112 54 
mee Prelt .cssecie oui. is 400 350 48 73 
Walgreen Company .......... 18 17:23. 68 
West Penn Electric ........... am 220.87. 39 


* Also paid stock. + Basd on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


Yield on 
--Dividends—, Recent 1953 
1952 1953 Price Divds 


Aiied Stentersiccavsns <0 +s vases $3.00 $3.00 39 7.7% 
Bethlehem Steel .............. 4.00 400 54 74 
Cibett, PemmeGy. <6... ows cuver. 200 250 34 73 
Columbia Gas System......... 0.90 090 13 69 
Container Corporation ........ 2.75 2.75 45 6.1 
Flintkote Company ........... 250 200 29 69 
General Motors ............... 400 400 65 62 
Glidden Company ............ 2.25 2.00 34 59 
Kennecott Copper ............ 6.00 600 68 88 
Mathieson Chemical .......... 2.00 200 41 49 
Mid-Continent Petroleum ...... 400 4,00 67 60 
Simmons Company ........... 250 2.50 32 78 
Sperry Corporation ........... 200 300 4 65 
Tide Water Associated Oil..... Lie ci ceee iow Oe 
DD. We. Ss nd anertadvaeveh san 3.00 300 41 7.3 


FINANCIAL WORLD 





~ 
~_ 


eco oc. & 


oOo0veormTméo't3 oOo 


-_ 


> — A -t TH A. ST er wD 4D OULU CU 






Consumer Credit 





Concluded from page 3 


But there is considerable doubt that 
the individuals who hold these sav- 
ings are the same ones who owe the 
debt ; if not, large liquid assets owned 
by one group will not sustain the pur- 
chasing power of the other. There is 
considerably more solid ground for 
optimism in the reflection that the 
growth and redistribution of income 
in recent years has very substantially 
expanded the ranks of the middle in- 
come groups, who are the principal 
users of credit (the wealthy do not 
need it and the poor cannot obtain it). 

Although no conclusive statistical 
data are available to prove the point, 
it seems altogether likely that the vol- 
ume of instalment debt has not out- 
distanced the earnings of the income 
groups which chiefly employ it. If 
this is actually the case, the fact that 
credit is somewhat larger than the 
prewar peak in relation to the income 
of all individuals loses its significance. 
However, the reliability of the 1941 
guidepost is open to question in view 
of the peculiar circumstances under 
which it was established. At that time, 
a coming shortage of consumer dur- 
able goods was evident beyond ques- 
tion, and wartime inflation promised 
to make debt progressively easier to 
carry. Neither of these conditions 
prevails today. 

Perhaps the most encouraging as- 
pect of the present instalment credit 
situation is the fact that the rate of 
increase has slowed materially in re- 
cent months. Last May the monthly 
gain amounted to $446 million, but 
the successive increases since then (in 
millions of dollars) have been 422, 
369, 214, 129, 139 and 100. Seasonal 
influences undoubtedly led to a wider 
advance in December, but it should 
have been materially below the $723 
million gain recorded a year earlier. 
If January and February figures show 
actual declines, as they should on sea- 
sonal grounds, there will be no need 
to worry about the possibility of a 
build-up of instalment debt to really 
dangerous levels. The fact that retail 
sales have held up adequately in the 
past several months appears to indi- 
cate that the amount of debt accumu- 
lated to date will not have serious 
consequences. 






































































































company that does NOT} 
‘operate service stations 





SUNRAY manufactures millions of gallons of gasoline every year, 
but does not operate a single service station. To automobile owners 
whose only contact with the oil industry is through a service station, 
this may seem strange. However, SUNRAY is engaged only in producing, 
transporting, and refining oil and gas products. 


SUNRAY manufactures automotive and aviation gasolines, natural 
gasolines, liquefied petroleum gases, middle distillates, heavy fuel oils, 
asphalt, road oil, and a variety of special specification products. After 
these products leave SUNRAY refineries, they are shipped throughout the 
United States, and sold under a variety of brand names. 


The sales department of SUNRAY sells manufactured products to 
wholesalers, jobbers, and commercial accounts. The sales staff is com- 
paratively small, and consequently the cost of selling SUNRAY products 
is very low compared with that of a retail marketing oil company. 


SUNRAY’s streamlined operation which concentrates on producing 


and refining, is an important link in putting to work America’s most 


important raw material . . . petroleum. The 
nae. Company’s growth is recorded in the steady 
< expansion of its oil producing and refinery . 
‘ facilities. 


SUNRAY OIL CORPORATION 


GENERAL OFFICES . . . TULSA, OKLAHOMA 


“America’s Interests and SUNRAY’s Interests Go Hand in Hand.” 















SINCLAIR 
OIL 
CORPORATION & 


Common Stock Dividend No.93 


The Board of Directors of Sinclair Oil 
Corporation on January 14, 1954 de- 
clared from the Earned Surplus of 
the Corporation a regular quarterly 
dividend of sixty-five cents ($.65) per 
share en the Common Stock, payable 
by check on March 15, 1954 to stock- 
holders of record at the close of busi- 
ness on February 15, 1954. 


P. C. SPENCER 
President 




















SOUTHERN 
NATURAL GAS 
COMPANY 


Birmingham, Alabama 


Common Stock Dividend No. 60 


A dividend of 35 cents 
per share has been declared 
on the Common Stock of 
Southern Natural Gas Com- 
pany, payable March 13, 
1954 to stockholders of rec- 
ord at the close of business 
on March 1, 1954. 


H. D. McHENRY, 
Vice President and Secretary. 
Dated: January 23, 1954. 
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Quarterly dividend No. 132 of 
Sixty Cents ($.60) per share 
has been declared on the Com- 
mon Stock of Allied Chemical 
& Dye Corporation, payable 
March 10, 1954 to stockholders 
of record at the close of busi- 
ness February 11, 1954. 


W. C. KING, Secretary 
January 26, 1954. 

















AMERICAN & FOREIGN POWER 
COMPANY INC. 


Two Rector Street, New York 6, N. Y. 
COMMON STOCK DIVIDEND 
The Board of Directors of the Company, at a meeting 
held January 22, 1954, declared a dividend of 15¢ per 
share on the Common Stock for payment March 10, 1954, 
to the stockholders of record February 10, 1954 


; H. W. BALGOOYEN, 
Vice President and Secretary 
January 22, 1954 


New-Business Brevities 
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Automotive ... 

Two 34-cubic yard capacity power 
shovels, suitable for use also as cranes, 
have been added to the Michigan line 
of excavators and cranes produced by 
Clark Equipment Company’s Con- 
struction Machinery Division—to be 
ready for delivery in the Spring, one 
unit is mounted on a truck-type chas- 
sis while the other is crawler mount- 
ed... . The four-wheel-drive work- 
horse known as the Jeep goes stylish 
this season with vivid hues and two- 
tone combinations in lieu of the som- 
ber paint jobs which have character- 
ized the vehicle in the past—if the 
public likes the idea, such colors as 
cerulean blue and satin yellow will 
become standard overnight, reports 
Willys Motors, Inc. ... An accessory 
called the Look-Out,consisting of two 
hinged mirrors for attachment to the 
sides of an existing car mirror, is said 
to eliminate “blind spots” for the mo- 
torist—easy to install, the conversion 
mirror makes its debut via Lifetime 
Auto Accessories Corporation, .. . 
While thousands of persons jammed 
their way into the Waldorf-Astoria 
Hotel last week for the 1954 General 
Motors Motorama, much, much 
smaller but just as enthusiastic crowds 
fought their way to the windows and 
lobby of Manhattan Savings Bank’s 
main office nearby for a peek at a 
small-scale Truckarama— featured 
were handmade, precise duplicates of 
trucks in operation from 1902 to to- 
day, all a part of a collection acquired 
by the GMC Truck Division. 


Office Equipment . . . 

At long last paper has been devel- 
oped for making up to seven copies 
of business forms (handwritten or 
typewritten) without carbon paper; 
called NCR (No Carbon Required) 
Paper, it is the product of research 
by National Cash Register Company 
and will be available in limited quan- 
tities this year at prices competitive 
with carbon paper systems — the 
“new” part of NCR is not the paper 
itself, but the coating which it re- 
ceives; pencil pressure or the impact 





























an improved line of manual adding 
machines—added as standard equip- 
ment on the typewriter is a 43rd key 
providing a “plus” sign over “equals.” 
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of a typewriter key causes a colorless § er 
ink on the underside of one sheet to § fo 
react chemically with a clay-like coat- § cu 
ing on the top side of the next sheet, § A 
thereby producing a clear, blue im- § sp 
pression of the original. . . . Handy § pe 
little item soon to be found in many § C 
stationery stores is the Quik-Tac § — 
three-way thumb tack tool in the § // 
photo below—one end is magnetized § m 
to enable the user to apply pressure § bt 
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a claw that extracts tacks and pre- 9} a 
vents them from falling, while the J 4 
body itself serves as a storage con- § 4 
tainer (manufacturer is Osrow Prod- § | 
ucts Company). ... Underwood Cor- § \ 
poration a fortnight ago took the § 1 
wraps off a new standard typewriter § | 
referred to as the Underwood 150,a § t 
“new look” Underwood Sundstrand § « 
portable electric adding machine and § | 
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Chemicals & Drugs... 

Look to Sherwin-Williams Com- 
pany this spring for new ideas in 
decorating with paint, more specific- 
ally with a product it will call Appli- 
que—this, plus one of five specially- 
etched paint rollers also to be intro- 
duced, will enable one to apply de- 
signs to interior walls. . .. For doc- 
tors in the audience, there'll be a new 
medical magazine on the market be- 
fore long—title will be Q. S., pre- 
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scription terminology familiar to med- 
icos....V. P.I., a vapor phase in- 
hibitor developed by Shell Develop- 
ment Company as a rust preventive, 
is now available in an aerosol-type 
dispenser under the trade name Ker- 
pro—a ten second spray of this Rob- 
ert J. Kerr Chemicals, Inc. product, 
for example, will protect at least one 
cubic foot of space for a year. 

A liquid surgical dressing which is 
sprayed from an aerosol-type dis- 
penser is being supplied by Aeroplast 
Corporation for professional use only 
—based on Bakelite resins, the Aero- 
plast dressing is flexible (this per- 
mits, for example, early exercise of 
burned hands) and transparent (to 
simplify a constant visual check of 
healing ). 


Random Notes... 

The rising trend in the price of 
coffee, of concern to everyone today, 
rings a bell with Avco Manufacturing 
Corporation’s Crosley Division which 
points out that it’s possible to triple 
the life of coffee by storing it in the 
refrigerator—to make this easier, the 
new super-model Shelvador comes 
with a coffee keeper which absorbs 
moisture and permits thrift by deliv- 
ering measured tablespoonfuls of the 
precious commodity. . . . Towmotor 
Corporation has made an exact mini- 
ature of its One Man Gang Model 
480-P fork lift truck to assist man- 
agement in working out materials 
handling problems on a scale basis— 
when not used for solving warehous- 
ing problems, it makes an unusual 
paperweight. ... A new approach to 
the supervision of employes will be 
offered management this year by 
means of a series of two-day How To 
Work With People conferences to be 
held in 25 cities here and in Canada 
by Kelly-Read & Co., Inc.—first con- 
ference is scheduled for February 
9-10 in Buffalo, N. Y.... A weekly 
newsletter on international trade and 
finance is in the planning stage by the 
founder and former publisher of 
Modern Industry, Eldridge Haynes 
—to be called Business International, 
the eight-page weekly will be written 
for management. 

—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
bartment and enclose a_ self-addressed 
stamped. envelope. Also refer to the date 
of the issue. 
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CENTRAL NATIONAL BANK 
of Cleveland 


123 WEST PROSPECT AVENUE 








Condensed Statement of Condition 
December 31, 1953 


ASSETS 
Cash in Vault and Due from Banks. . . . . ek ee ee - - $125,961,849.17 
U.S. Governtiet Ogations tit ct ee 196,553,705.32 
Other Bonds and Securities, Including 
Stock of the Federal Reserve Bank... ........-4 1,748,646.98 
Commodity Credit Corporation Certificates... ... 2... 5,490,000.00 
Loans Guaranteed or Insured by Federal Agencies . . . . . . 29,586,970.81 


Other Loans and Discounts . . . 2. 2.2.2. cece 157,965,827.66 
Customers’ Liability under Acceptances 


and Letters of Credit Outstanding .. ......-....- 378,981.45 
SO PUI herent eke enngaicia. decade sh a * 2,184,335.42 
Accrued Interest and Other Assets . . ....... a 1,999,674.10 

ROUAU IES, ok 8 cee Oe RE ot bed i $521,869,990.91 
Shpuie LIABILITIES 

al oot ee ee re ae $356,220,430.55 

TE. + {haa ee Poe uk ae 132,927,639.59 $489.148,070.14 
Acceptances and Letters of Credit Outstanding. ...... . 378,981.45 
Accrued Expenses, Taxes, ete. .......0.-.--.. 3,179,172.24 
Valuation Reserve for Loans. . . ........- 4,925,772.22 
Capital Stock (703,125 shares, par value $16) . $ 11,250,000.00 
SUNN, « %. ceucanm es Guar s cha alia te. “ame 11,250,000.00 
Undivided Profits. . .:. . 2. ee - 1,737,994.86 

Toran Capita, AccouNTS ....... 24,237,994.86 
“ROTAL LQAMUETIES. 5 3 4 ee ts $521,869,990.91 


United States Government obligations and other assets carried at $57,141,190.90 are 
pledged to secure trust deposits and public funds and for other purposes ds required by law. 


* 
Statement of Earnings 











953 
OpeRATING EARNINGS 4th Quarter Year 
Operating Income... .. .. 6s. +... . $ 3,478,514.65 $13,239,955.13 
Operating Ns) ie ie ca are Seo 2,418,750.07 9,100.915.97 
Operating Earnings before Federal 
wees Fahd FS irc Pe ic & Gls $ 1,059,764.58 $ 4,139,039.16 
Provision for Federal Income Tax on 
Operating Earnings. ....... 4 thers 350,000.00 —_1,875,000.00 
Net Operatinc Earnincs ° 
BerorE RESERVES ...... » - . $ 709,764.58 $ 2,264,039.16 
Transferred to Valuation Reserve. ...... 400,000.00 400,000.00 
Net Operatinc EARNINGS 
Py Se rr $ 309,764.58 $ 1,864,039.16 
Loss on SEcurITIES SOLD—~ 
Avram Rane. <<... eee © «© $ 405,389.58 $ 444,904.94 


Per Share Earnings 
(Based on 703,125 Shares Presently Outstanding) 











Operating Earnings before Federal Income Tax. $ 1.51 $ 5.89 

Provision for Federal Income Tax on 
Operating Earnings. ...... ela wie 50 2.67 

Net Operatinc Earnincs 
Berore RESERVES ........2-. $ 101 $ 3.22 
Statement of Surplus and Undivided Profits 
Total—Beginning a ae a, See $11,709,934.86 $10,870,175.64 
Additions: 
Cimemt Marae. kw ke 309,764.58 1,864,039.16 
Premium on Sale of Capital Stock . . . 1,687,500.00 —_1,687,500.00 
TOTAL ADDITIONS ... . ./'e $ 1,997,264.58 $ 3,551,539.16 
Deductions: 
Loss on Securities Sold—After Taxes . . 405,389.58 444,904.94 
Extraordinary Expense—Sale of 

| ae 9 88,815.00 88,815.00 
Dividends Paid er et Ae 225,000.00 900,000.00 
Tota, Depuctions ..... . $ 719,204.58 $ 1,433,719.94 





Total—End of Period. . . 2 . . » «+e. ~ $12,987,994.86 $12,987,994.86 
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WITH A DIVIDEND 
TIME TABLE 


You will know when your dividends are 
due . . . thousands of checks are lost 
yearly in the mail—more thousands are 
skipped without the immediate knowledge 
of shareholders— 


PERIODIC INCOME 
CALENDAR 


Immediate Shipment $2.50 


* Tells you at a glance what Investment 
ment Income checks to expect each 
month. 

Warns you if a check is lost or dividend 
omitted. 

Records every income check for tax pur- 
poses. 

Provides space for purchase and sales 
data. 

Handles up to 72 separate investments 
over a 5 year period. 

Attractively bound in simulated leather, 
gold embossed, 744" x 11”. 

Free inspection . .. send $2.50 check or 


money order for Calendar postpaid. Re- 
turnable within 10 days for full refund. 


EUGENE A. HAGEL publisher 


230 Ridgeway Road 
Baltimore 28, Maryland 


BLAW-KNOX 
COMPANY 


Dividend No. 148 











The Board of Directors of 
Blaw-Knox Company, a Dela- 
ware corporation, at a meet- 
ing held Monday, January 25, 
1954, declared a dividend of 
THIRTY CENTS ($.30) per 
share on its outstanding Cap- 
ital Stock of the par value of 
$10.00 per share, payable 
March 11, 1954, to stock- 
holders of record at the close 
of business February 10, 1954. 


G. L. LANGRETH 


Vice President—Finance 























Business Background 


Edward O. Boshell reviews Westinghouse Air Brake's program— 
Chrysler sharpens sales drive for 1954 — CARE gets a gift 





REATHING SPELL — The 

Westinghouse Air Brake Com- 
pany in 1953 completed for the time 
being a broadscale diversification pro- 
gram and in the process rounded out 
its 79th year of continuous dividend 
payments. Going back still further 
to the founding of the company by 
GEORGE WESTINGHOUSE, EDWARD 
O. BosHELL, the present chairman- 
president and author of Westing- 
house diversification, remarked at a 
recent meeting of the New York So- 
ciety of Security Analysts: “If any- 
body with $5,000 to invest in 1869 in 
100 shares of Westinghouse Air 
Brake stock had done so, his holdings 
would now be worth $540,000 and 
he would have received $1.6 million in 
cash dividends.” Dividends of course 
are on tap for 1954, but what will 
distinguish the year even more will 
be its enjoyment of what Mr. Boshell 
calls a “period of digestion after as- 
similating a number of non-railroad 
enterprises.” 


Break-down of Revenues—In 
1949, Westinghouse Air Brake drew 
100 cents on the dollar from railroad 
business. Today it is 45 cents on the 
dollar. “But I want to emphasize 
that in so doing we were not moti- 
vated by a lack of faith in the rail- 
road industry. They are still our big- 
gest and most important customers, 
and we hope that they will continue 
to be.” Meanwhile, he continues 
bullish on the rail equipment outlook 
and foresees extensive investment 
ahead in electronic train control and 
classification yard devices. 


Non-Recurring Expense — Mr. 
Boshell said that he would be “sur- 
prised” if Westinghouse sales did not 
reach $160 million in 1954. Net will 
reflect the absence of about $1 mil- 
lion in non-recurring organizational 
charges. 


Chrysler Sales—The Chrysler 
division will rely on an aggressive 
1954 sales drive to strengthen its 


By Frank H. McConnell 








competitive market position, In 1953, 
the division pushed its sales to a 
record level. Credit was given mainly 
to a hard-hitting advertising and 
merchandising program. “It cost 
Chrysler 47 per cent more than the 
1952 campaign,” said E. M. BRADEN, 
general sales manager of the division, 
“but the money was well spent.” 
Goals set for 1954 will .entail in- 
creases of 60 per cent in field force 
personnel and 26 per cent in the fac- 
tory sales staff. 


Helping CARE—The Railway 
Express Agency will celebrate its 
115th anniversary on April 4 by the 
turnabout method of giving instead 
of receiving. Starting this month, 
the Agency’s 2,000 principal offices 
will accept orders for CARE pack- 
ages. “Foreign aid,’ explained 
President A. L. HAMMELL, “is more 
than just a Government function.” 
The addition of Express Agency ser- 
vice will increase ten-fold the num- 
ber of receiving points now open to 
the public in this country, or from 
200 to a new total of 2,200, said 
Paut CoMty FRENCH, executive di- 
rector of the non-profit co-operative 
body now serving in 40 countries. 


Record Year — In connection 
with the contemplated sale at com- 
petitive bidding next February 8 of 
$12.5 million first mortgage bonds of 
the Public Service Company of Okla- 
homa, President R. K. Lane said that 
the company this year would spend 
some $22.6 million on new construc- 
tion, the largest for any one year in 
its history. The bond issue, just 
registered with the Securities and 
Exchange Commission, will provide 
funds to defray part of the costs. The 
Oklahoma company is a subsidiary of 
the Central & South West Corpora- 
tion with headquarters in Chicago 
and utility properties in the growing 
southwest. 


Continental Can—Corporate ex- 
ecutives interested in setting up fact 
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sheets designed to inform broxers, 


dealers, analysts and others about the 
operations of their companies may 


find profit in looking over the various 
Continental Can Company offerings. 
The fifth of a series, falling within 
the editorial purview of JoHN Rost, 
public relations representative, de- 
scribes the company’s Shellmar-Bet- 
ner flexible packaging division. Ap- 
proximately 70 per cent of the 
division’s production is used for 
packaging foods and only one item— 
a disposable nursing bottle for one- 
time use—is a consumer product. 


Willie Keeler’s Rule—In what 
some people regard as neolithic times, 
a very smart ball player set batting 
average records by the simple rule of 
“hitting *em where they ain’t.” He 
was WILLIE KEELER who had the 
eye and hustle, if not the colorful ap- 
peal, of the late RapBir MaARAN- 
VILLE, A leaf from Keeler’s experi- 
ence was put into practice in the 
chain store field by MorTIMER 
LAHM, president of M. H. Lamston, 
Inc.. New York, whose store did 
$800,000 business in 1934 and this 
fiscal year over $5 million. His new- 
est store will be located on Madison 
Avenue, corner of 5lst, the first “5 
and 10” in that mid-town area. 


“Everyman’s Bank”—During the 
past ten years, the average yearly in- 
crease in savings deposits of the Bank 
of America N. T. & S. A. has been 
just under $250 million, President 
Cart F, WENTE reported at this 
month’s annual meeting of stockhold- 
ers. “We have never ceased to be 
everyman’s bank,” he said. “We are 
now custodian for over 5.2 million 
deposit accounts, including about 3.5 
million savings. The average savings 
balance is $851 and the average 
checking balance, $1,489.” 


Abraham & Straus—lIn less than 
two years of operation, according to 
WALTER ROTHSCHILD, president of 
Brooklyn’s Abraham & Straus store, 
its new branch at Hempstead, L. L., 
“has built up a dollar sales volume 
which has established it as the largest 
branch department store in America.” 
The Brooklyn unit of Federated De- 
partment Stores, Inc., has another 
branch at Garden City, L. I., and 
during 1953, Rothschild added, sales 
were just under $100 million. 


FEBRUARY 3, 1954 





ar 


DIRECTORS 


HERBERT D. Ivey 
Chairman of the Board 


Roy A. BRITT 


President 


CARL E. BAKER 





CLOSE OF BUSINESS DECEMBER 31, 1953 


tei and Due from Banks. . . -$108,944,028.39 
1 United States Government Securities - 166,404,478.27 
1 State, County and Municipal ge: - + 15,245,893.11 
! Loans and Discounts. . . - « « 122,761,094.20 
Federal Reserve Bank Stock . ... 450,000.00 
' | Stock in Commercial Fireproof Build- 

,; . ing Co. — Head Office other i 848,500.00 
, Bank Premises, Furnitur d Fixtures, 

1 and Safe Deposit Vaults. (Including 

1 











Branches) as o « « aie, oeeeouan 
MILO W. BEKINS | Other Real EstateOwned . . . 22,240.52 
W. J. BOYLE | Customers’ Liability under Letters of 
WALTER H. BUTLER | Credit and Acceptances . . ... 879,184.71 
RALPH J. CHANDLER Earned Interest Receivable .... 1,086,555.71 
EUGENE P. CLARK Other Resources e .4,,.6~.6, .4) @) @44 207,908.75 
DWIGHT L. CLARKE TOTAL... . +--+. - -$420,198,387.87 
T. B. CosGRove : 
A. M. DUNN 1 
ERNEST E. DUQUE : gurreerees 
ROBERT E. HUNTER _, Capital om - $ 5,000,000.00 
L. O. IvEY ; Surplus . z "S008 190.60 
Reserves for Inte Tax 

RUDOLPH A. PETERSON | Contingencies, E a xcs, . ses ~ 8,441,694.04 
AMUEL K. RINDGE —_! Discount Collected—Unearned . . .  1,659,499.24 
WILLIAM S. ROSECRANS | Letters of Credit and Acceptances. . 879,134.71 
W. A. SIMPSON | Other Liabilities a evel ale teeta 1,062,349.42 
KENNETH B. WILSON ° eer fy, 

: TOTAL .... . « « «+ .$420,198,387.87 


Hill Street Office: 736 So. Hill Street 







Head Office: Fifth & Spring Streets, Los Angeles 


Subway Terminal Office: 439 So. Hill Street 
33 conveniently located Branches throughout Los Angeles 


Our 64th Year 


Citizens National 
TRUST & SAVINGS Bank 


OF LOS ANGELES 





























An interim dividend of sixty cents 
(60¢) per share has been declared 
‘on the capital stock of The Borden 
Company, payable March 1, 1954, 
to stockholders of record at the 
close of business February 9, 1954. 


January 26, 1954 


, INTERNATIONAL 
hordens HARVESTER 
DIVIDEND No. 176 COMPANY 








The Directors of International Harvest- 
er Company have declared quarterly 
dividend No. 142 of one dollar and 
seventy-five cents ($1.75) per share on 
the preferred stock payable March 1, 
1954, to stockholders of record at the 
close of business on February 5, 1954. 





E. L. NOETZEL 
Treasurer GERARD J. EGER, Secretary 
PONE ESS 
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New Year-End Issue of 
GRAPHIC STOCKS 


over 1001 CHARTS 


shows monthly highs, lows—earnings 
— dividends — capitalizations —VOLUME 
on virtually every active stock listed on 
New York Stock and American Stock 
Exchanges covering 12 full years to 
January 1, 1954. 

Complete with Dividend Records for full year 1953 
SINGLE COPY (SPIRAL BOUND) 10. 
YEARLY (6 REVISED EDITIONS) 


F. W. STEPHENS 


15 William St., New York 5 HA 2-4848 
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DIVIDEND NOTICE 


The Board of Directors of Heywood- 
Wakefield Company on January 21, 1954 
has declared the following dividends: 
SERIES B PREFERRED STOCK 
The regular quarterly dividend of 31 cents 
per share, payable March 1, 1954 to 
stockholders of record February 11, 1954. 
COMMON STOCK 
A quarterly dividend of 75 cents per share, 
payable March 10, 1954 to stockholders 
of record February 19, 1954. 
Henry C. Perry 
Secretary and Treasurer 











DIVIDEND NOTICE 


GENERAL GAS 
CORPORATION 


BATON ROUGE, LOUISIANA 


( Generales} 














The Board of Directors of 
General Gas Corporation 


has declared a _ regular 
quarterly dividend of $.25 
per share on the Common 
Stock, payable March I, 
1954 to stock of record at 
the close of business on 
February 15, 1954. 


HAL S. PHILLIPS 


Secretary-Treasurer 
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Street News 





GM action recalls like expression of confidence in 1920s—La 


Salle, State, Tetuan or what-have-you spell "Wall Street" 


he Street thought the General 

Motors announcement that it 
was planning to spend $1 billion for 
plant expansion and improvements 
in the next two years was timed and 
framed to produce the maximum psy- 
chological effect; to assure a waver- 
ing public that one of the nation’s ag- 
gregations of business brains—the 
GM board—thinks well of America’s 
future. 

Things like this have happened be- 
fore, the oldtimers in the Street 
recalled. They remember a similar 
occasion in the early 1920s when the 
economy was going into a slump— 
the backwash from World War I. It 
was the Bethlehem Steel Corpora- 
tion management that came along 
with the outstanding expression of 
confidence—an announcement of a 
multi-million-dollar program of plant 
expansion. 


These same observers of the 
passing scene in American business 
can recall another experience with 
sentiment boosting, but they do not 
like to talk much about it. That was 
in 1930 when many corporations— 
mainly utilities—let it be known that 
they were proceeding with previously 
conceived expansion plans in spite of 
the gathering clouds on the economic 
horizon. There was just this dif- 
ference—industry then was letting 
out sail instead of reefing in because 
they were being urged to do so by 
the Washington Administration. 
That was in the days when numerous 
efforts to bolster sentiment went for 
nought; like the much publicized 
statement of the older John D. Rock- 
efeller that “My son and I are buy- 
ing sound common stocks.” 


The term “Wall Street” as broad- 
ly applied to finance has long been 
translated into as many names as 
there are financial centers. In Chi- 
cago it is La Salle Street; in Boston 
it is any one of several streets in- 


cluding Milk, Congress, Federal and 
State; San Francisco has its Mont- 
gomery Street. The San Juan, Puerto 
Rico, counterpart of Wall Street is 
Tetuan Street. It is there that big 
mainland banks have _ established 
branches—among them the National 
City Bank, Chase National Bank and 
Royal Bank of Canada. These estab- 
lishments are pointed to with pride 
by the Puerto Rican banking authori- 
ties when they are showing “States” 
newspapermen around the old city 
of San Juan, as they did just a week 
ago. 


The New York Central Railroad 
has missed the market several times 
in its plans, grown hot and cold over 
the past three decades, to get out of 
the real estate business. Railroad 
security analysts point out that fact 
in connection with the current dis- 
cussion of means to transfer Central’s 
$150 million investment in New 
York City land to a railroad better- 
ment fund or a debt retirement fund. 
William White, Central’s president, 
stated recently that it may take two 
years for the courts to determine 
Central’s rights to the properties as 
against the rights of the New Haven 
R.R. and others. This does not dis- 
courage the security analysts and 
New York Central boosters in gen- 
eral, Their consolation for the delay 
is that Central has profited by each 
missing of the market in the past. 


The bank stockholders’ meetings 
in New York are all over now and 
none of the executives presiding has 
had a bad time. Two of the people 
who have been using these meetings 
over the past several years as sound- 
ing boards for all sorts of notions, 
were missing this year. One re- 
mained in his retreat in Florida. An- 
other seemed to have lost heart. The 
third put in an appearance at the 
most important meetings, but he 
caused no commotion. 
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Peacetime Use for Atom 





Continued from page 5 





streamlines power generation in one 
continuous cost-cutting process. 
Important also is the clear indica- 
tion that the original reactor studies 
of four industry teams will be con- 
tinued in the form of more advanced 









reactors for power purposes only and 
without special regard to the simul- 
taneous production of plutonium. 
The quest has been joined by two ad- 
ditional teams: Foster Wheeler Cor- 
poration with the Pioneer Service & 
Engineering Company and the Du- 
quesne Light Company of Pittsburgh 
with Walter Kidde Nuclear Labora- 
tories of Garden City, L. I. 


Teams Reshuffled 


A re-shuffling of the original teams 
sharpens their approach to the sub- 
ject, each from a different angle. 
Monsanto Chemical Company will go 
it alone. The Dow Chemical Com- 
pany-Detroit Edison Company team, 
probably the most optimistic of all as 
to the imminence of nuclear energy’s 
place in the domestic power field, has 
picked up 13 associates including 
mostly other utilities and the Ford 
Motor Company. Meanwhile, the 
American Gas & Electric Service 
Company in association with four 
companies that participated in the 
original reactor-plutonium research 
project will seek to select a commer- 
cially satisfactory reactor design for 
intensive study “in the near future.” 

The nuclear-powered airplane re- 
search program, side-lined for awhile, 
has been revived. The problem here 
remains one involving safety, space 
and weight. An atomic furnace no 
larger than the head area of an over- 
ized derby presumably could fly a 
cargo plane several times around the 
world. But to protect the crew from 
radiation, a thick envelope the size of 
4 Federal Reserve Bank vault and 
made, not of steel, but of concrete or 
lead, would weight it down. The 
North American Aviation Corpora- 
tion has developed considerable reac- 
tor know-how in its study of the 
problem. The General Electric Com- 
pany is also in the small-engine field, 
both aeronautical and marine. 

Of dramatic importance was the 
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studies designed to develop efficient. 








But what do you mean—“good”? 
Good for what? 


lawyer just reaching his prime? 


gram tailored to fit. 


you'll find our answer. 





“Know Anything Good in the Market?” 


Sure we do. Lots of things. Lots of good common stocks. 


Good for an older couple planning a retirement program? 
Good for younger people who have come into some inherit- 
ance? Good for a widow? Good for a successful doctor or 


What is a good investment for one may not be for another. 
Every situation is different, and each needs an investment pro- 


If you are not sure that what you are doing with your money 
is the best thing you can do with it, why not submit your prob- 
lem to our Research Department for their unbiased counsel? 

It won’t cost you a penny, and you won't obligate yourself 
in any way. It doesn’t matter whether you've got a little money 
or a lot, whether you own securities or don’t. But the more 
you tell us about your complete situation, the more helpful 


Just write—in complete confidence—to 


Watter A. ScHo.t, Department SE-13 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 
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MANUFACTURING COMPANY 
Framingham, Mass. 


DIVIDEND NOTICES 


Debenture: The regular quarterly 
dividend of $2.00 per share on the 
Debenture Stock will be paid Mar. 
3, 1954, to stockholders of record 
Feb. 8, 1954. 


“A” Common and Voting Common: 


A quarterly dividend of 30 cents 
per share on the ‘‘A’’ Common and 
Voting Common Stocks will be paid 
Mar. 3, 1954, to stockholders of 
record Feb. 8, 1954. 


A. B. Newhall, Treasurer 
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THE TEXAS COMPANY 


206th 





Consecutive Dividend 


A regular quarterly dividend of 


seventy-five 


cents (75¢) per share 


on the Capital Stock of the Com- 
pany has been declared this day, 


payable on 


March 10, 1954, to 


stockholders of ‘record at the close 


of business 


on February 5, 1954. 


The stock transfer books will re- 


main open. 


January 22, 1954 


Rosert FisHer 
Treasurer 
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CITIES SERVICE COMPANY 
Dividend Notice 


The Board of Directors of Cities Service Company has 
declared a quarterly dividend of one dollar ($1.00) per 
share on its $10 par value Common stock, payable March 
8, 1954, to stockholders of record at the close of business 


February 11, 1954. 


ERLE G. CHRISTIAN, Secretary 














SOCONY—VACUUM 
OIL COMPANY 


INCORPORATED 


Dividend 


January 
No. 172 


26, 1954 


The Board of Directors today 
declared a quarterly dividend of 
50¢ per share on the outstand- 
ing capital stock of this Com- 
pany, payable March 10, 1954, 
to stockholders of record at 
the close of business February 
5, 1954. 











W. D. BickHaM, Secretary 




















f WooDaALu:|NDUSTRIE 

A regular quarterly dividend of 
31%4¢ per share on the 5% Con- 
vertible Preferred Stock has been 
declared payable March 1, 1954 to 
stockholders of record February 11, 
1954. 


A regular quarterly dividend of 
30¢ per share on the Common Stock 
has been declared payable February 
26, 1954 to stockholders of record 
February 11, 1954. 


M. E. GRIFFIN, 


Secretary-Treasurer 











launching on January 21 of the 
U.S.S. Nautilus, the world’s first 
nuclear-powered submarine. The 
Nautilus, a 2,800-ton craft, is said 
to be capable of submerging for a 
month or more at a time, meanwhile 
driving full speed ahead; her atomic 
furnace does not require oxygen from 
the air for combustion. It is the handi- 
work of Westinghouse Electric Com- 
pany and the Electric Boat division 
of General Dynamics Corporation. 
The latter, it is significant to note in 


connection with atom-powered air-. 


plane plans, recently bought into the 
Consolidated Vultee Aircraft Corpo- 
ration. 


A Spur from Abroad 


From Europe come indications 
that operation of nuclear power 
plants may be started abroad on a 
commercial basis before they get un- 
der way here, England hopes to sup- 
plant coal with atoms as power fuel 
within ten years. Norway and Hol- 
land are pooling resources in pro- 
grams designed to provide nuclear 
power for ships and factories. Pre- 
sumably Soviet Russia its on the 
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“IN THE PAST TEN YEARS | HAVE 


INCREASED MY CAPITAL 
FROM $1,200 TO AROUND $14,600 


thanks to information in Financial W orld. 
Some due to savings, but most of it must be 
attributed to Financial World,” writes Mr. 
G.L., Mason City, Iowa, subscriber. 
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PLAN 
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FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 





(Feb. 3) 


NEW O RENEWAL 


O 
CO For enclosed $20 check (or M.O.) please enter order for 
(a) 52 weekly issues of FINANCIAL WorLD; 


(b) 12 monthly issues of 64-page “INDEPENDENT APPRAISALS” 
(Ratings and Condensed Reports on 1,970 Stocks) ; 


(c) Investment Advice Privilege, as per rules; 
(d) Latest Revised “Stock FacrocrapH” Manual, FREE. 


1 For $11 enclosed please send all the above for 6 months. 


move. Other nations also are explor- 
ing the possibilities. 

The net effect of these develop- 
ments abroad has been to prod the 
sensitive leaders of the United States 
nuclear energy program. They would 
not like to yield leadership to Eng- 
land, postwar leader in jet-propul- 
sion, in the development of atomic 
power for peacetime service. 

This constructive irritant may 
have had a part, though only an in- 
cidental part, in the announcement 
made just recently by Thomas E. 
Murray of the AEC that the United 
States would begin immediately to 
construct a nuclear power plant cost- 
ing possibly as much as $80 million, 
Westinghouse design, for the large- 
scale generation of electricity. It is 
whispered that General Electric may 
receive an even larger order. And most 
recently, Rear Admiral Lewis L. 
Strauss, AEC chairman, has put be- 
fore the utility industry in particular 
and the public in general a plan to 
enlist the resources of the Tennessee 
Valley Authority in a one-year study 
of the long range possibilities of com- 
mercial nuclear power production. 
The tax-paying public utilities, how- 
ever, are one up on TVA. The four 
original teams have already com- 
pleted and paid for their exploratory, 
educational studies. 

Some, like the Detroit Edison-Dow 
Chemical team, believe the time is 
drawing near when they can build a 
plant of their own, with or without 
Government help. But before they 
put stockholders’ money to work in 
this capacity they need a change in 
the law to make it legal for privately- 
owned companies to build and oper- 
ate reactors and other nuclear facili- 
ties, and to sell the power and other 
products resulting from their atomic 
venture. This change will come, for 
the nation and its leaders foresee its 
necessity. 

One reason is to be seen in powe! 
statistics projected into the future. 
Since the American Revolution, the 
use of power per capita in this coun- 
try has increased 2,000 times. It is 
expected to double in the next quar- 
ter century. Reserves of petroleum, 
coal and other fossil fuels will sus- 
tain that increase for a century of 
more but uranium will become in- 
creasingly needed. Its energy re 
serves are placed at 22 times the total 
of all fossil fuel reserves. 
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STOCK FACTOGRAPHS 





Air Reduction Company, Incorporated 











common, 19,462. 
Capitalization: 






SUT Wns snes cis'dnatindbebsacavetavebacieodicnn tee *$25,100,000 
tPreferred stock 4.50% cum. conv. ($100 par).............. 248,639 shs 
CUNEO WENO CR HOE) 0 onc cn dbdbnces sudb dcicidhecaveddces 2,737,478 shs 











*Held by life insurance companies. fCallable at $103 through Dec. 1, 
ees ee thereafter; convertible into 3% shares of common prior to 






Business: A leading maker of oxygen, acetylene and other 
industrial gases, calcium carbide, welding and cutting equip- 
ment, hospital equipment, carbonic gases and dry ice. Oxygen 
and acetylene, oxyacetylene and electric welding apparatus 
and calcium carbide account for over 60% of sales. 


Financial Position: Strong. Working capital, December 31, 
1952, $47.2 million; ratio, 4.0-to-1; cash and time deposits, $13.6 
nillion; marketable securities, $12.3 million. Book value of 
common stock, $25.45 per share. 


Dividend Record: Regular preferred payments; on common, 
1917 to date. 


Outlook: Sales volume normally reflects changes in the 
business cycle, but wide range of industries served, increas- 
ing diversification, research activities and promotion policies 
are stabilizing influences. 


Comment: Despite its cyclical characteristics, common 
stock normally is a good income producer. 


















EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 









Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
famed per share.... $1.66 $2.08 *$2.36 $2.26 $38.15 2.69 2.25 
Dividends paid ..... 1.75 1.00 1.00 1.00 1.00 +o + 3 
eer Sere 59% 38% 27% 23% 28% 31% 29 29 
ST eee 33 25% 18% 18% 20% 24% hee tH 
*After $0.82 investment reserve. tNine months to September 30 vs. $1.73 in like 





1952 period. 











Consolidated Edison Company of New York, Inc. 









Incorporated: 1884, New York, as a consolidation of established companies. 
Office: 4 Irving Place, New York 3, N. Y. Annual meeting: Third M 


: on- 
day in May. Number of stockholders (December 31, 1952): Preferred, 
26,258; common, 134,081. 


Capitalization: 


Lome Worm’ Gabe. foceolidated) . .. 2... ees ccc cccccccises $652,840,700 
“Preferred stock $5 cum. (nO par).................ceeeees 1,915,319 shs 
CE UNE UC NED so cc cccedcctesenbd Coam¢ascscdpeuaes 13,621,943 shs 


*Callable at $105. 









Business: Over 78% of gross is derived from sales of elec- 
tricity to the New York City boroughs of Manhattan, Bronx, 
Brooklyn, Richmond and Queens and to the major portion 
of Westchester County. Except for Brooklyn and part of 
Queens, gas is supplied to the same area. Steam service is 
supplied in Manhattan through a subsidiary. Of 1952 electric 
revenues, 55.5% comprised commercial-industrial, 34.38% resi- 
lential, 10.2% other. ’ 
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Financial Position: Satisfactory for a utility. Working 
capital September 30, 1953, $33.6 million; ratio, 1.4-to-1; cash 
and equivalent, $31.3 million; materials and supplies, $53.4 
hillion. Book value of common stock, $41.65 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1885 to date. 


Outlook: Because of nature of the territory served, opera- 
tions have shown above-average stability. Earningswise, 
much will depend upon ability to maintain a satisfactory 
tate situation. 


Comment: Preferred is of investment quality; common 
qualifies as a good income producer. 










EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 








Years ended Dec. 31 1946 1947 1948 1949 1956 1951 1952 1953 
Rarned per share.... $2.20 $1.90 $2.31 $2.22 - $2.44 $2.26 $2.63 $2.94 
Dividends paid ..... 1.60 1.60 1.60 1.60 1.70 2.00 2.00 2.30 
No Fae rete 36 29% 25% 29% thd 33% 39% 42% 
cevcccesosoucese 24% 21 21 21% 26 3e 32% 34% 
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Kennecott Copper Corporation 





Incorporated: 1915, New York, acquiring established companies. Office: 
161 East 42nd Street, New York 17, N. Y. Annual meeting: First Tues- 


day in May. Number of stockholders (December 31, 1952): 88,668. 


Capitalization: 
DP SE Ce, Cee ee Oe Pe > ort None 
Renn TNS (RONEN Nass ht oi lhc cain. n kc ccddcd quccesacces 10,821,653 shs 


Business: Largest domestic and a leading world copper 
producer; of 1952 output of 1,259 million pounds 71.5% was 
US. and 28.5% Chilean. Second in domestic output of molyb- 
denum and gold, third in silver. Chase Brass & Copper sub- 
sidiary operates brass and fabricating mills. Also wholly 
owned is Kennecott Wire & Cable. Company has invested 
$22 million in two Orange Free State gold mining ventures, 
the first expected to produce in 1954. Two-thirds owns Que- 
bec Iron & Titanium (remainder held by N. J. Zine Co.). 
In 1954, acquired $16,250,000 convertible preferred and 100,000 
common shares of Kaiser Aluminum & Chemical. 

Financial Position: Excellent. Working capital December 
31, 1952, $268.9 million; ratio, 3.7-to-1; cash, $44.5 million; U.S. 
Gov’ts, $209.5 million. Book value of stock, $55.50 per share. 

Dividend Record: Payments 1916-20, 1923-32, 1934 to date. 

Outlook: With U.S. domestic refined supply inadequate and 
heavy reliance placed on imports, company occupies a strong 
position in the industry. Returns from properties in Chile 
will continue unsatisfactory with Chilean Government as sole 
purchaser of production at its own price. Company’s de- 
veloping foreign expansion in gold, iron and other fields may 
produce a growing measure of support to results. 

Comment: Shares have a speculative flavor, but are among 
the better issues in the copper group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
*Earned per share... $2.13 $8.49 $8.67 $4.45 $8.15 $8.44 $7.96 136.06 
Dividends paid ..... 2.50 4.00 5.00 4.00 5.50 6.00 6.00 6.00 
High ..,eccccccccvee 60% 52% 60% 56% 75% 88% 92% 82 

LOW ccccccccccvccece 41 41% 42% 40 49% 67% 685% 59% 


*Before depletion. Nine months to September 30 vs. $5.79 in same 1952 period. 









Westinghouse Electric Corporation 





Chartered: 1886, Pennsylvania. Offices: Gateway Center, 401 Liberty Ave., 
(P. O. Box 2278), Pittsburgh 30, Pa.; 40 Wall St., New York 5, N. Y. 
Annual meeting: First Wednesday in April. Number of stockholders 
(February 28, 1953): Preferred, 4,388; common, 103,153. 


Capitalization: 
PENNS Sg dla ctncccccdecasdacccenessesstincsccee $273,842,000 


*Preferred stock 3.80% cum. ‘‘B’’ ($100 par)............-. 500,000 shs 
Common stock ($12.50 par)....ccecccccccccccccceccccccces 15,874,060 shs 


*Callable for sinking fund at $101.50 through December 1, 1960, $101 
thereafter; otherwise at $103 through December 1, 1955, $102 through 
December 1, 1960, $101 thereafter. 









Business: Second largest manufacturer of an unusually 
broad range of electrical equipment and appliances, serving 
utility, railroad, industrial, home and other markets. Holds 
515,000 shares (11.9%) of Baldwin-Lima-Hamilton. Under 
Government contract, is developing an experimental atomic 


plant for naval vessel propulsion. Of 1952 sales, 53% com- 
prised apparatus and general industrial products, 23% con- 
sumer goods, 24% defense business. 

Financial Position: Good. Working capital December 31, 
1952, $553.2 million; ratio, 3.5-to-1; cash, $65.1 million; U.S. 
Gov’ts, $170.7 million. Book value of common stock, $40.43 
per share. 

Dividend Record: Regular payments on present preferred; 
on common, 1912-1932 and 1935 to date. 

Outlook: Industry is highly cyclical, but company’s broad 
diversification and strong trade position provide above- 
average stability for sales and earnings. 

Comment: Preferred has investment rating; common is a 
good income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Monel: per dee. ..00Res US SE Ot nee tes nee aes 
igh co-sorsevrsoess OH Sy, | ee ae BSH 
~~ } Revised by company. {Company estimate. 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. . 


Company 
ABC Vending 
Air Reduction 
Alabama Gas 


Allied Chem. & Dye.. ‘ee 
Alpha Portland Cement . 50c 
Altes Brewing 

Do 
Amer. & Foreign Pwr... 
Amer. Metal Prod..Q37%c 
Amer. Smelting 
= Tobacco. . 


‘idiadiees Louisiana 
AGS. °c suns tale ee 12%c 
Armco Steel 
Armstrong Rubber 
Cl. A 
Do Cl. 
Associated Dry Goods. Q40c 
QO$1.50 
Do 5.25% pf....Q$1. 1% 
At’l Coast Line Co.. $1.2 
At’l Coast Line RR. $1. 5 


Beaunit Mills 
Blauner’s 


Blaw-Knox 

Blumenthal (Sidney) .Q25c 
Bohn Alum. & Brass... .35c 
Borden Co. 

Burlington Mills 


Calif. Elec. Power.... 
Campbell Wyant & 
Cannon 
Chain Belt 
Chesapeake Corp. Va... 
Chesapeake & Ohio Ry..Q75c 
Do 3%% pf O87 tc 
Chicago Burlington & 
Quincy Railroad ..$1.50 
EO BM idle ance Q25c 
Cities Service 
Commodore Hotel 
Community Pub. —— 
Consolidated Cigar . 
Do $ 
Cons. Vultee Aircraft. Q45c 
Container Corp. ....... 50c 
Cook Paint & Varnish.Q25c 
Crown Cork & Seal 
NN ih oils oes awit Q50c 
Curtiss-Wright 


Deep Rock Oil 
Dresser Industries 
Do 33%4% pf 
Eastern Corp. 
Eaton Mfg. 
Elgin National Watch.Q15c 
Equitable Office Bldg..Q15c 
Federal-Mogul 
a RS: er 40c 
Freuhauf Trailer .... 
Do 4% pt 
Gabriel Co. 
General Cigar 


Great Lakes Dredge & 
Dock 
Gulf Oil 


Pay- 
able 
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of 
Record 
2-19 
2-18 
2-15 
2-15 
2-11 
2-15 
2-26 
2-26 
2-10 
3-12 
2-5 
2-10 
2-10 
3-10 
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2-11 
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2-11 
2-11 
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Company 
Heyden Chemical .... 
Do $4.75 


Hilton Hotels 

Honolulu Oil 

Hooker Electrochemical 
$4.20 pf. Q$1.05 
Do $4.25 pf... ‘Ost 06% 

Houdaille- Hershey 


Howard Stores .... 
Do 44% pif..... 
Hubinger Co. 
Hudson Pulp & 
Paper 
Maliite Oil & Rfg... 
Illinois Zinc 
Int'l Harvester 
7% 
Intertype Corp. 
Jefferson Lake 
Sulphur QO 
Jones & Laughlin Steel. .50c 
Kawneer. Co. i..450c% Q40c 
Kelsey-Hayes 
Wheel QO 
Kidde (Walter) & Co..50c 
Kings Cty. Lighting.Q20c 
Libby, McNeill & 
Libby 
Liberty Fabrics 
Life Savers 
a Corp. 


31Y% 
.O57c 


Louisville & Nash. R.R..Q$1 
Lon Care: ....dusch. 15c 


M & M Woodworking. . .5c 
McCord Corp. 


McKay Machine 
Metropolitan Edison 
3.80% 


Do 4.35% pf....Q$1.0834 
Mickelberry’s Food 

Prod. 
Missouri Port. Cement .50c 
Monterey Oil , 
Moore-McCormack 

Lines 
Morrison-Knudsen 
Mullins Mfg. 
Munsingwear Inc. 
Murphy (G. C.) 
Nat’l Container 
Nat’l Drug & 

Ee *Q12%c 
Nat’l Vulcanized 

Fibre 
Nestle-Le-Mur 


Ohio Edison 


ae ee 30c 
.. -Q37%e 


Outboard Marine & 
RRA 50c 

Pacific Mills 

Philadelphia Elec..... 
Le Sore eee Q25c 

Phillips Petroleum ....Q65c 

Potash Co. Amer.....Q45c 

Pure Oil Q50c 
Do 5% pf 


Revere Copper & Brass.50c 


Pay- 
able 
3- 1 
3- 1 
3- 1 
3- 1 
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2-25 


3- 2 
3- 2 


3-18 
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3- 1 
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Company 
Rheem Mfg. ......... Q50c 
Rockwell Spring & 
Axle 
Rolland Paper Ltd... 
Ryan Aeronautical .. 
Safeway Stores 
Schering Corp. 
Seagrave Corp. QO 
Serrick Corp. Cl. B...Q40c 
Servomechanisms Inc...10c 
Sherwin-Williams ..Q87%c 


.Q10c 


Shoe Corp. Amer. 
Cl. A 


Simmons Co. 
Socony-Vacuum Oil .. 
Solar Aircraft 
South Bend Lathe 
Wks. 
Southern Nat. Gas... 
Southern Railway ... 
Do 
St. Regis Paper.... 
Spencer Chemical .... 
Spencer Shoe 
Standard Forgings 
Stand. Ry. Equip..... 
Studebaker Corp. 
Sun Ray Drug 
Sunshine Biscuits 
Superior Port. Cement.15c 
Sutherland Paper ....Q40c 
Do 4.40% pf 
Texas Co. 
Thatcher Glass 
Toledo Edison 
i. eee Q$1.06%4 
Truax-Traer Coal ...0Q40c 
Do $2.80 pf. A 


UnionCarbide&Carbon .Q50c 
United Air Lines Sc 
United Biscuit 

Do $4.50 pf.... 
United Gas Improv.....45c 
U. S. Hoffman Machinery 

444% pf Q$1.06%4 
U. S. Pipe & Fdry....Q75c 
U. S. Steel 

De Foe Me iss Q$1.75 
Utah-Idaho Sugar 15c 
West Point Mfg 
West Virginia Pulp & 

Paper 444% pf..Q$1.12% 
Westinghouse Elec. ..Q50c 
Westmoreland Inc. ...Q25c 
Weston Elec. Instr....Q25c 
White (S. S.) 

Dental 
Wickes Corp. Ql15c 
Wisconsin Elec. Pwr..37%4c 


Youngstown Steel 


Q 
.QO$1.12% 


Accumulations 
Long Bell Lumber 


ABC Vending 
Solar Aircraft 
Omissions 


Georgia-Pacific 
Worsted. 
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2-19 
3-31 


3-15 
4-45 


Wyandotte 


* Canadian currency. E—Extra. Q—Quarterly. 


S—Semi-annual. 


FINANCIAL WORLD 














CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to December 31 


4 
a 


Adams Express 
Alabama Power 
Alberene Stone 
Alloy Cast Steel 
International 


Bangor Hydro-Electric .. 
Bayuk Cigars 
Blackstone Valley G. & E. p33.74 
Cale AA onan he55s> xi 
Cent.-Illinois Securities .. 
Chesapeake & Ohio Ry... 
Cincinnati Transit 
Consolidated Edison 


General Capital Corp..... 
Georgia Power 


Hawaiian Electric 
Hercules Powder 
Hotels Statler 
Houston Lighting & Pwr. 
Louisville Gas & El. (Ky.) 
Marine Bancorporation .. 
Mississippi Power 
Bere 
Murphy Chair 
N. Y., Chi. & St. Louis.. 
New York Steam 
Niagara Share Corp..... 
Oklahoma Gas & Elec.... 
Overseas Securities 
Penmroee Cote. .......:. 
Petroleum Corp. of Amer. 
Piedmont Natural Gas... 
Pub. Service Elec. & Gas 
Public Service (Okla.).. 
Rayonier, Inc. .......... 
Republic Steel 
Rotary Elec. Steel 
South Jersey Gas 
Southern Bleachery & Print 


a 


Southern Co. 
So. New England Tel.... 
Superior Port. Cement... 
Tri-Continental Corp. ... 
U. S. & Foreign Secs..... 
U. S. & Int’l Secs ’ 
United Transit (Del.)... 
Washington Water Pwr.. 

9 Months to December 31 
Solvay Amer. Corp 

6 Months to December 31 
Amer. Hide & Leather... D0.48 
Ayrshire Collieries 


eee eee eee sees 


Kayser (Julius) 
McKesson & Robbins ... 
O’okiep Copper 
Seeman Brothers 
Torrington Co. ......... 
Virginia-Carolina Chem... 


3 Months to December 31 


joy FRE wsceu te sca dee. 
Liquid Carbonic 
Maxson (W. L.)........ 
Securities Acceptance ... 
You Gam “va dvctehwucte 

24 Weeks to December 12 


Consolidated Grocers .... 
TIA SEUNG, Sick Ds Grovgreschnet 


1953 1952 
$1.59 $1.61 
p28.37 = p24.85 
1.66 0.81 
7.21 7.52 
0.99 1.03 
2.06 1.87 
1.02 0.80 
p35.29 

0.13 0.27 
0.22 0.25 
6.04 5.66 
0.68 1.12 
2.94 2.63 
2.41 2.19 
p22.84 26.97 
p42.24 =p35.18 
2.45 2.13 
4.20 4.03 
2.76 2.44 
1.99 1.78 
3.28 3.31 
5.02 4.72 
pl16.25 97.26 
2.44 2.63 
0.02 0.11 
7.70 8.15 
D1.44 D0.29 
0.82 0.81 
1.90 2.00 
0.40 0.37 
1.13 1.10 
1.20 1.21 
0.85 D0.71 
1.80 1.93 
p37.46 =p33.37 
4.72 4.90 
9.25 7.21 
6.49 5.29 
1.34 0.99 
1.82 1.92 
1.24 1.18 
2.03 2.08 
2.35 2.03 
1.10 1.05 
2.12 2.55 
0.15 0.16 
0.73 0.56 
1.77 1.67 
p47.63 p36.16 
0.42 

1.12 2.25 
1.28 1.38 
0.83 0.77 
0.21 0.04 
2.04 1.88 
4.09 5.26 
0.54 0.67 
1.16 1.14 
D018 D0.09 
22 0.42 
1.40 1.27 
0.53 0.08 
1.21 0.66 
0.23 0.20 
0.31 0.04 
0.76 1.05 
0.83 1.71 











EARNED PER SHARE 
ON COMMON STOCK: = 1953 1952 


12 Months to November 30 


Mie: Boll. Ine... ..... 00% $2.06 $1.97 
Burton-Dixie Corp. ..... 3.60 2.45 
Canada Cement ......... *6.97 *4.62 
Ely & Walker........... 2.26 2.03 
Galveston-Houston Co.... 1.04 1.53 
Globe American Corp.... 2.49 3.06 
Hart-Carter Co. ........ 0.54 1.08 
Jamaica Pub. Service.... *1.90 *2.87 
Monarch Mills .......... 40.58 26.03 
Oklahoma Natural Gas.. 0.85 1.68 
Pillsbury Mills ......... 4.82 fe 
ee TE Ge See 0.61 0.62 


South Bend Lathe Works 4.31 3.90 
9 Months to November 30 


Collins & Aikman........ D1.27 0.97 
Ewersharp, Inc:: .......... 1.01 1.02 
6 Months to November 30 
i, 1.99 1.74 
Van Camp Sea Food..... 0.79 0.95 
3 Months to November 30 
Martin-Parry Corp....... 0.27 0.14 
Woodall Industries ...... 0.20 0.50 
12 Weeks to November 26 
BS BN ie ice cee 0.22 0.06 
12 Months to October 31 
i 0.33 0.26 
CE CE. wees ccs ans 3.15 1.54 


Dominion Oilcloth & Lino. *2.47 *1.96 
Emerson Radio & Phono.. 1.54 1.17 
Foote Bros. Gear & Mach. 1.80 2.12 
Greif Bros. Cooperage, 


Ghee ote 3.23 3.82 
Int’l Harvester ......... 3.46 3.76 
Kendall Refining ........ 2.81 2.78 
Lakeside Laboratories ... 0.82 0.64 
ee aeeerrres 1.76 1.84 
Lee Rubber & Tire...... 6.01 6.66 
Lukens Steel ........... 11.35 7.29 
Mayer (Oscar) ......... 2.17 2.87 
Midwest Rubber Reclaim- 

Oe a a a vin cde 2.10 1.76 
National ‘Tank .......... 2.77 3.01 
Roper (Geo. D.)........ 2.45 0.15 
Society Brand Clothes.... 0.55 D0.23 
Stahl-Meyer, Inc. ....... 0.81 D0.001 
Stetson (John B.)....... 3.20 3.28 
Strathmore Paper ....... 3.72 3.27 
Walker Mfg. (Wis.).... 3.07 3.57 


West Va. Pulp & Paper. 2.83 2.47 
12 Months to September 30 


Air Products ..........: 0.23 0.32 
Atlanta Gas Light ....... 1.65 1.83 
Bendix Aviation ........ 8.20 7.22 
Black-Clawson Co. ...... 2.90 2.45 
Brad Foote Gear Works. 0.56 0.55 
Burger Brewing ........ 4.46 5.17 
Copeland Refrigeration .. 1.10 0.80 
Gen. Petroleums (Can.). a*0.62 a*0.33 
es Yo Ee aera 0.63 0.86 
New Calumet Mines..... *D0.03 *0.08 
Paramount Motors ...... 2.48 2.42 
= ph, Ree *D0.09 *D0.13 
Smith Engineering ...... 6.24 6.61 
Waco Aircraft .......... 0.86 0.81 
White Eagle Oil......... 0.91 1.01 

52 Weeks to September 26 
Nat'l] Theatres ......... 0.91 0.68 


12 Months to August 31 


Loew’s Boston Theatres.. 0.15 0.32 
U. S. Spring & Bumper.. 1.72 1.32 





*Canadian currency. a—Combined Class A and 
ordinary stocks. p-—Preferred stock. D—Deficit. 
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WHEN YOU SUBSCRIBE 
FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, income, or both; 


Analyze the portfolio already established; 


Tell you how to recast it so as to bring 
it into line with current business and 
‘investment prospects, and in accord with 
your objectives; 


Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


Tell you instantly when each new step is 


Keep a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


Furnish monthly comment on your invest- 
ment program; 


Provide full consultation privileges, in 
person, by mail, or by wire, regarding 
any investment problem. 


Mail us a list of your securities and let us ex- 
plain how our Personalized Supervisory Service 
will point the way to better investment results. 
The fee is surprisingly moderate. 


YOU INCUR NO OBLIGATION. 


- 
PILILIIEITITT Iii iii iii iii 


FINANCIAL WORLD 
RESEARCH BUREAU 
86 Trinity Place, New York 6, N.Y. 


Please explain (without obligation te 
me) how Continuous Supervision 


My Objective: 
Capital Enhancement [ 
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STOCK FACTOGRAPHS 





Bendix Aviation Corporation 


National Steel Corporation 





Incorporated: 1929, Delaware, acquiring several established businesses. 
Offices: Fisher Building, Detroit 2, Mich., and 80 Roekefeller Plaza, 
New York 20, Y. Annual meeting: Last Wednesday in February. 
Number of fadiieencs (September 30, 1952) : 27,553. 


Sipe A 


Business: A major supplier to the aviation, automotive, 
communication, marine and industrial fields; products in- 
clude ignition systems, carburetors, starters and power sup- 
ply, brakes and wheels, controls, pumps, valves, meters, radio 
and television receivers and transmitters, radar, etc. In 1952 
bought exclusive manufacturing rights and physical assets 
to the Maddida electronic computer from developer Northrop 
Aircraft; in 1953 introduced coin-operated television receivers 
for hotels, etc. Aircraft equipment accounted for 67%, auto- 
motive parts 15% of 1952 sales. 


Financial Position: Fair. Working capital September 30, 
1953, $79.9 million; ratio, 1.4-to-1; cash, $44.9 million; inven- 
tories, $121.7 million. Book value of stock, $62.45 per share. 


Dividend Record: Payments 1929-32, 1935-37 and 1939 to date. 


Outleok: Although lower demand for automotive products 
is in prospect over the medium term, together with a stretch- 
out in defense orders, increasing product and market diversi- 
fication should help maintain a reasonably high level of 
operations and earnings. 


Comment: Shares represent a businessman’s commitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1946 1947 1948 1949 1950 1951 1952 1953 
*Earned per share..{D$0.55 $3.31 $5.33 $5.24 $8.01 $5.58 $7.22 $8.20 
tEarned per share.. {0.37 $7.58 5.33 5.24 8.01 5.58 7.22 8.20 
Calendar years 
Dividends paid J 2.00 3.00 3.50 5.00 3.00 3.75 3.00 
so% 383% 34% 53% 59% 64 68% 
26 26 34% 46% 45% 50 


*Before contingency reserves. fAfter contingency reserves. tAfter credits from re- 
ductions in operating and receivable reserves, $1.06 in 1946, $0.83 in 1947. D—Deficit. 
Note: Paid 7% in stock in January, 1954. 





The United Gas Improvement Company 





Organized: 1882, Pennsylvania. Main office: 1401 Arch Street, Phila- 
delphia 5, Pa. Annual meeting: First Monday in May. Number of stock- 
holders (April 30, 1952): 33,255. 


Capitalization: 


Subsidiary long term debt $16,561,000 
“Preferred stock 4%% ra ($100 par) 25,000 shs 
Common stock ($13.50 par) $1,314,923 


wee at $110. tAverage number of shares in first nine months of 


Business: The company supplies gas to Philadelphia (as 
municipal lessee), Allentown, Bethlehem, Harrisburg and 
Lancaster, Pa.; gas and electric service to Luzerne County, 
Pa. Also holds stock investments in Delaware Power & Light, 
Philadelphia Electric (formerly principal operating sub- 
sidiary), and Public Service Electric & Gas. Gas business 
accounted for 70% of 1952 operating revenues, electric 24%, 
other activities 6%. 


Financial Position: Satisfactory. Working capital Decem- 
ber, 1952, $3.4 million; ratio, 1.7-to-1; cash and equivalent, $3.2 
million. Book value of common stock, $37.41 per share. 

Dividend Record: Regular payments on preferred stock; on 
common, 1885 to date. 

Outlook: Revenues now are mainly from sales (entirely in 
Pennsylvania) of manufactured and natural gas. Earnings 


may show growth tendencies, but gains will be limited by 
strict regulation of rates. 


Comment: Both classes of stock are medium grade issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share..,. $2.01 $2.23 $1.79 $2.02 $2.05 $2.28 $2.01 *$1.68 


Dividends paid 1.3 1.80 1.50 1.30 1.40 1.55 1.55 1.76 
28 2% _ 29% 3% 34% 37% 


24% 
20 18% 18% 22% 305% 30% 


“On average number of shares, nine months to September 30 vs. $1.62 in like 1952 
period. fAlso paid 1/10 share Niagara Mohawk and 1/20 share Consumers Power. 
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Incerporated: 1929, Delaware, to consolidate eS —— Gen- 
eral offices: Grant Building, Pittsburgh 19, Pa. meeting: Last 
Tuesday in April. Number of stockholders (April 38, o.71952): 13,359. 


Seeger: 
Long term $55,000,000 
Capital aa tsi par) *7,848,210 sha 


~*M. A. Hanna Co. held 2,001,390 shares (27%) December 31, 1952. 


Business: Low cost steel producer, completely integrated 
and ranking fifth in domestic steel industry, with annual 
capacity of 5.7 million tons, concentrated in lighter types of 
sheets, strips and tin plate. Major outlets are automotive (one- 
third of finished output) and container industries. Subsidi- 
aries include Weirton Steel, Great Lakes Steel, Hanna Fur- 
nace, Hanna Iron and National Steel Products. Has devel- 
oped new tinplating process. 


Financial Pesition: Very good. Working capital, December 
31, 1952, $145.1 million; ratio, 3-to-1; cash, $73.1 million; 
marketable securities, $40.0 million. Book value of stock, 
$45.25 per share. 


Dividend Record: Payments 1930 to date. 


Outleok: Relatively low break-even point, because of 
strategic mill locations, light overhead and modern equip- 
ment, enables company to show satisfactory results even in 
periods of low business activity. 


Comment: Stock is of semi-investment caliber. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1946 1947 1948 1949 1950 1951 1952 1953 
Earned per share.. 2 < $3.65 $5.45 $$5.34 $7.88 $6.16 $5.11 §$$5.05 
Dividends paid 1.33 71.67 1.83 2.85 3.00 3.00 3.25 
31% 38% 31% 53% 56 53 52y% 

24% 27 24% 3556 43 43 40% 


*Adjusted for 10% stock dividend in 1948 and 3-for-1 split in 1950. {Paid 10% 
stock dividend. tAfter $0.27 contingency reserve. §Nine months to September 30 vs. 
$3.10 in like 1952 period. 





The Vulcan Detinning Company 





Incorporated: 1902, New Jersey, as a consolidation of established com 
panies. Offiee: Sewaren, N. J. Annual meeting: First Thursday in ie. 
Number of stockholders (December 31, 1952): Preferred, 242; common, 
1,669. 


Capitalization: 


YPreterrod. stock: 7% ($20 ‘par) 
*Preferred s cum. par 
Commen stock ($10 par) +322;580 shares 


*Not callable. 71,000 shares (22% of issue or 19% of total voting 
power). owned by Continental Can December 31, 1952. 


Business: Recovers pig tin, tin oxides and steel scrap from 
detinning of tin plate scrap, partly received from Continental 
Can. Also produces metallic tin from smelting tin concen- 
trates, oxides, etc. 


Financial Position: Very strong. Working capital, Sep- 
tember 30, 1953, $2.9 million; ratio, 3:00-to-1; cash, $594,575; 
U.S. Gov’ts, $1.4 million; other marketable securities, $704,732. 
Book value of common stock, $16.59 per share. 


Dividend Record: Regular payments on preferred since 
clearance of arrears in 1930; on common, 1934 to date. 


Outlook: Satisfactory operations hinge largely on prices of 
tin and steel scrap, with the canning and steel industries 
normally big consumers. Increased world production of tin 
and substitute alloys for general industrial use provide un- 
certainties in the longer term earnings picture. 


Comment: Preferred is a businessman’s investment; com- 
mon carries a significant risk factor, has cyclical character- 
istics. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1946 1947 1948 += 1949 1950 19511952 at 

Earned per share.. st 29 $1.94 $2.82 $1.75 $2.66 $1.90 {$1.75 2$1.6 

Dividends paid 0.70 0.85 1.10 £1.60 1.40 £41.40 ~°&»# 1.40 
16% 16% 15% 22% 20% 18 18 
12% 12% 11% 16% 16% 14% 


+ Ad: usted for 5-for-1 split in 1947 and 2-for-1 split in 1950. tIncludes $0.67 profit 
from “ai of securities but after $1.65 loss in abandonment of tin ores treatment 
plant. tNine months to September 30 vs. $1.57 in like 1952 period. 
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New Corporate Issues 
Registered with SEC 


Louisville (Ky.) Gas & Electric Co.: 
$12,000,000 first mortgage bonds due 
February 1, 1984. Proceeds for property 
additions and improvements. (Filed Jan- 
vary 15.) 


Pacific Gas & Electric Co.: $60,000,- 
000 first and refunding mortgage bonds 
sries W, dated December 1, 1953 and 
due December 1, 1984. Proceeds for 
construction program. (Filed January 
19.) 

Philip Morris & Co., Ltd., Inc., New 
York: 444,325 shares of common stock 
to be offered in exchange for common 
shares of Benson & Hedges on a share- 
for-share basis. Offer will expire March 
|, (Filed January 13.) 

Public Service of Oklahoma: $12,500,- 
(00 first mortgage bonds series E due 
February 1, 1984. Proceeds for prop- 
ety additions and improvements. (Filed 
January 18.) 

Missouri Public Service Co.: 527,865 
common shares to be offered for sub- 
scription by common stockholders on a 
share-for-share basis. Proceeds together 
with other funds to acquire capital stock 
of Gas Service Co. (Filed January 14.) 


Essex County Electric Co., Salem, 
Mass.: $5,000,000 first mortgage bonds 
eries A due February 1, 1984. Pro- 
ceeds to repay short-term indebtedness. 
(Filed January 18.) 

Wagner Electric Corp., St. Louis, 
Mo.: 150,000 shares of common stock. 
Proceeds for general corporate pur- 
poses. (Filed January 19.) 


Dividend Changes 


Sutherland Paper: Quarterly 40 cents 
payable March 15 to stock of record 
February 12. Paid 37% cents in previ- 
ous quarters. 


Boeing Airplane: 75 cents payable 
March 10 to stock of record February 
17, Paid $1 March 26 and $2.50 Novem- 
ber 28 last year. Company intends to 
pay future dividends on a_ quarterly 
lasis about the 10th of the month. 


Gabriel Co.: 15 cents payable March 
1} to stock of record February 10. Pre- 
op payment 15 cents. September 15, 

1 

Wyandotte Worsted: Directors omit- 
ted the dividend usually payable in Feb- 
tary. Company paid 10 cents in Feb- 
tary, May, August and November last 
year. 

. Studebaker Corp.: 40 cents payable 
March 2 to stock of record February 16. 
Paid 75 cents December 2. 

Outboard Marine & Mfg.: 50 cents 
payable February 25 to stock of record 
February 2. Paid 40 cents December 7. 

Nestle-LeMur Co.: 5 cents payable 
March 15 to stock of record March 1. 
Paid one dividend of 10 cents in De- 
ember, 1953. 

Commodore Hotel, Inc.: 15 cents pay- 
rble February 15 to stock of record Feb- 
tuary 3. Paid at rate of 12% cents quar- 
erly last year. 


FEBRUARY 3, 1954 


Kings County Lighting Co.: 20 cents 
payable March | to stock of record Feb- 
ruary 5. Paid 15 cents March 2 last 
year. 


_ Consolidated Cigar Corp.: 30 cents 
payable April 1 to stock of record 
March 12. Paid-50 cents quarterly in 
1953, plus dividend in preferred stock. 
American Tobacco: Raised the quar- 
terly dividend rate to 85 cents from 75 
cents paid quarterly in 1953. Payment 
will be made March 2 to stock of record 
February 10 along with an extra of $1. 


Southern Railway: Paying $1 extra 
dividend February 16 to stock of record 
February 5, and 62% cents payable 
March 15 to stock of record February 15. 
Previous payment 62% cents Decem- 
ber 15. 

Smith (Alexander): Directors omitted 
dividend action on the preferred stocks. 
Last payment June, 1953. 


Freeport Sulphur: Quarterly of 62% 
cents payable March 2 to stock of 
record March 15. Previous payment 50 
cents. 


Brown & Sharpe: Quarterly 30 cents 
and an extra of 30 cents payable March 
1 to holders of record February 15. 

Lamson & Sessions: 35 cents payable 
March 10 to stock of record March 1. 
Company previously paid 30 cents last 
December. 

Spencer Chemical: Quarterly of 60 
cents payable March 1 to holders of 
record February 8. Previous payment 
55 cents. 

Universal Consolidated Oil: A special 
of 25 cents and the quarterly 50 cents 
payable March 5 to stock of record Feb- 
ruary 19. 

Vanadium Alloys Steel: 40 cents and 
1 per cent in stock payable March 2 to 
holders of record February 11. 














Union CarBipE 


AND CARBON CORPORATION 


EC) 


A cash dividend of Fifty cents (50¢) 
per share on the outstanding capital 
stock of this Corporation has been 
declared, payable March 2, 1954 to 
stockholders of record at the close of 
business February 5, 1954. 


KENNETH H. HANNAN, 


Secretary and Treasurer 

















PUGET SOUND POWER 


& LIGHT COMPANY 
* 
Common Stock Dividend 
No. 42 


The Board of Directors has de- 
clared a dividend of 3714¢ per share 
on Common Stock of the Puget 
Sound Power & Light Company, 
payable February 15, 1954, te steck- 
holders of record at the clese of 
business January 29, 1954. 


FRANK McLAUGHLIN 
President 








January 21, 1954. 

















AMERICAN GAS. 
AND ELECTRIC COMPANY 
a 
Common Stock Dividend 


0A fauler quarterly dividend of 
forty-one cents ($.41) per share on 
the Common capital stock of the Company 
issued and outstanding in the hands of the 
public has been declared payable March 
10, 1954, to the holders of record at the 
close of business February 8, 1954. 


W. J. ROSE, Secretary 





January 27, 1954. 
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EXECUTIVE 
AIRCRAFT LEASE 


Single and multi-engine Beechcrafts, with or with- 


out crews, leased for private or corporation use. 
We are new serving several of the country’s 
largest corporations. Details on request. Atlantic 
Aviation Service, Inc. 


Box 1709, Wilmington, Delaware 
Tel.: New Castle, Del. 7506 
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ABOUT TO MOVE? 


Don't rely upon the Post Office to 
forward your copies of FINANCIAL 
WORLD. Notify us two weeks in ad- 


vance, giving old and new addresses. 

















United Engineering and Foundry 
Company 
Pittsburgh, Pa., January 26, 1954. 


The Board of Directors declared a dividend 
of twenty-five cents (25c) per share on the $5- 
Par Common Stock; and the regular quarterly 
dividend of one and three-quarter percent (14%) 
on the $100-Par Preferred Stock, both payable 
Feb. 16th to stockholders of record Feb. 5, 1954. 


GEO. V. LANG, Treasurer. 











REAL ESTATE 


FLORIDA 








LAKE FRONT HOME 
On peninsula, sand beach, live oaks, exclu- 
sive section, 12 miles west of Orlando, 3 year 2 
story, 4 baths, exquisite details, patio, sun deck. 


Maxwell Smith 
Windermere, Florida 

















Fine Indian River and_ beach properties and 
building sites in Cocoa Rockledge area, midway 
of Florida’s east coast. Equitable climate, good 
fishing, churches, golf, quiet residential com- 
munities, Florida at its charming best. 

Please Write for Pictures 

ANN WALKER AGENCY 
413 Delannoy, Cocoa, Florida 
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Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 


address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 


Key Man in a Business—Booklet describes pos- 
sible effects of the death of a key man upon 
the future of business. 

Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations—yields up to 
3Y/o%. 

How to Make a Perfect Impression—A valu- 
able booklet analyzing the features of a new 
electric typewriter. 

Selected Stocks—A list of 103 stock issues 
deserving of particular attention during 1954 
with specific data on earnings, yields, pros- 
pects, etc., by a N.Y.S.E. firm. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial, the “"FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
eto assist in transforming printing requirements 
to typewriter composition. 

How Much Do Mutual Funds Cost?—An 
analysis of the comparative costs of acquiring 


Mutual Funds with costs of owning individual 
listed issues. 


Monthly Investment Plan—a descriptive book- 
let about this new plan approved by the New 


York Stock Exchange. Available from a mem- 
ber firm. 


Investor's Reader —A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market,"’ Busi- 
ness at Work" and “Production Personalities." 


How to Profit Through Tax Exemption—New 
booklet explains in plain language how much 
high grade investments yield after considera- 
tion of the tax exemption factor. 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation, 
guide for abbreviation, etc. Make request on 
business letterhead. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—a 48-page brochure generously _illus- 
trated with appropriate charts. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Whiskey Making from Grain to Glass — An 
interesting booklet on the distilling process 
from the original grain till, years later, -the 
product is in a glass. Booklet available where 
state laws permit. 
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wae a 
8,825 9,014 8,976 
624,229 619,871 +620,000 
74.3 74.1 738 
110.3 109.9 109.6 


——_—_135____—___, 
Jan. 6 Jan. 13 Jan. 20 


$40,446 $40,030 $39,320 
22942 22,846 22,686 
2981 2769 2,492 
3,861 32,870 ° 32,987 
55,272 56,044 56,090 
1559 1415 1,186 
30,591 30,284 + —«:30,083 


Trade Indicators 


{Electric Output (KWH) 

Freight Car Loadings 

§Steel Operating Rate (% of Capacity) 
§Steel Production Index (1947-49 = 100) 


{Net Loans 
{Commercial Loans _ Reserve 
{Total Brokers’ Loans Members 
qU. S. Gov’t Securities 94 
{Demand Deposits Cities 
{Brokers’ Loans (New York City) 
{Money in Circulation 


Federal 


000,000 omitted. $As of the following week. 7Estimated. 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones 1954 
Averages: Jan. 22 
30 Industrials .. 289.65 
20 Railroads ... 100.32 
15 Utilities . 53.88 
65 Stocks 110.19 








Jan. 26 


292.85 
101.26 

54.09 
111.26 


“Jan. 20 
289.14 
99.66 
53.73 


Jan, 21 


289.48 
99.36 
53.67 

109.78 


Jan. 25 
290.40 
100.41 

53.88 
110.37 








——— 1964 
Jan. 21 Jan. 22 
1,780 1,890 
1,143 1,161 
419 553 


Details of Stock Trading: “Jan. 20 
Shares Traded (000 omitted) 

Issues Traded 

Number of Advances 

Number of Declines 413 337 
Number Unchanged 311 271 
New Highs 1953-54 45 43 
New Lows 1953-54 0 1 


Bend Trading: 


Dow-Jones 40 Bond Average 


98.43 
Bond Sales (000 omitted) 


$4,070 


98.58 
$4,530 





Jan. 20 

3.011% 3.408% 
3.345 3.668 
3.648 3.930 


= “Jan. 6 
3.082% 3.058% 
3.396 3.376 
3.711 3.674 
*Common Stock Yields: 
50 Industrials 
20 Railroads 
20 Utilities 
90 Stocks 


*Standard & Poor’s Corporation. 


6.09 
7.07 
5.29 
6.01 


5.81 
6.86 
5.23 
5.77 


6.29 
7.07 
5.73 
6.23 


The Most Active Stocks — Week Ended January 26, 1954 . 


Shares 
Traded 


168,600 
109,000 
104,800 
94,400 
94,200 
92,200 
80,200 
76,100 
75,500 
74,900 


Jan. 19 Jan. 26 
1934 
22% 
36% 


New York Central Railroad 
North American Aviation 
Dow Chemical 

Fairchild Engine & Airplane 
Chrysler Corporation 
Consolidated Vultee Aircraft 
United States Steel 

Radio Corporation 

Oliver Corporation 


11% 
Rexall Drug 


6% 7% 


Net 


41 


+2} 


+ 


41H 
4 
11 
=. ¥ 


“+ I 
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Earnings, Dividend Record and Price F 


This is Part 9 of a tabulation which will cover all common 
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of N.Y.S.E. Common Stocks 


mdation but a statistical record for reference. 
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stocks on the New York Stock Exchange. It is not a recom- dividend payments are adjusted for stock splits. 

1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 1953 

Bon Ami “B” WN ékiasesas 51 55% 67% 3 67 51 32% 24% 16 11% 12u% 

sone keener 38% 46% 52% 5 45% 30% 18 11% 9% Als 6% 

Earnings ..... $3.11 $3.01 $3.20 $4.22 $2.68 $1.81 D$0.17 D$0.23 D$0.70 D$0.99 zD$0.77 

S Dividends 2.50 2.50 2.50 3.25 3.00 2.50 1.45 0.50 None None None 
0 | Bond Stores WM si ckcass 35 48 57% ne : eas ei ie 

arene, 17 33% 43% ‘ae Saas vee asta a ae ae ean 

(After 2-for-1 split MS wuarsiens He ae 4014 48% 35% 27% 19% 17% 19 16% 14% 

0 Je FE oe dotcecv cic Ge eccucotece ai ene 24% 27% 25 16% 13% 12% 13% 12% 12% 

Earnings ..... $2.22 $2.06 $1.85 $5.93 $5.17 $3.05 $1.78 $1.88 $2.00 $1.82 y$0.78 

5 Dividends 1.00 1.00 1.20 2.00 2.00 2.00 1.75 1.00 1.00 1.00 1.00 

0 Boo'x-of-the-Month Club WEE Sseve ens Listed N. Y. Stock Exchange 9% 12 11% 12 

Die facie December, 1950 8% 9 9% 11 

5 Earnings ..... $1.04 $0.95 $0.97 $1.68 $1.85 $1.46 $1.24 $1.36 $1.04 $1.04 z$0.75 

Dividends 0.57% 0.65 0.86% 1.45 0.72% 1.30 1.25 Bi5 1.15 1.00 1.00 

Borden Company ae 30 34% 4534 5734 49% 44% 51 51% 52% 5434 6134 

53 RO hacks 22% 28354 33% 42Y, 38% 3734 38% 45 46 4934 5214 

4 Earnings ..... $2.17 $2.35 $2.85 $4.64 $4.61 $4.46 $5.10 $4.69 $4.20 $4.11 y$2.25 

44 Dividends 1.50 1.70 1.80 2.25 2.55 2.55 2.70 2.80 2.80 2.80 2.80 

541 Bore - Warner We -dacdccess 39 41% 55 61% 55 66% 59% 73% 71% 82 86 

04 teeeeeeees 26% 34% 36% 36 37% 421% 42% 55 583% 61% 64% 

ie Earnings ..... $3.36 $3.42 $3.84 $3.66 $8.28 $10.94 $9.16 $12.16 $8.84 $9.33 . z$6.93 

94 Dividends 1.60 1.60 1.60 1.60 2.05 4.50 5.50 7.00 5.00 5.00 5.00 

Boston Edison © ééavavces Listed N. Y. Stock Exchange 49% 

) eee November, 1953 48% 

Earnings ..... $2.19 $2.11 $2.10 $2.53 $2.75 $2.90 $2.91 $3.13 $3.16 $3.30 ea 

Dividends 2.00 2.00 2.00 2.20 2.46 2.40 2.80 2.80 2.80 2.80 $2.80 

Boston & Maine R.R. | Sree 6% 7% 10% 11% 6% 5% 2% 5% 19% 14% 13% 

BE cadscecece 2% 3% 5% 4% 3% 1% 1% 17% 1134 1014 534 

tEarnings ..... $7.06 $3.27 D$14.17 D$11.01 D$7.83 D$2.52 Nil $1.90 Nil Nil crue 

Dividends None None None None Noue None None None None None None 

Bower Roller Bearing BE e006d3006 38% 45 59% 64 ay @aake Pere vas as ea 

| NE ic saya ds 28% 37% 42% 45% 2 Se eeu Sd ie bt? = ae 

(After 3-for-2 split errr aOR dea ree 35% 395% 42 35% 49% ane “ hae 

October, 1946 Be watecceeee chee ee wee 30% 32 32% 26 34% aida a3 ais 

and 2-for-1 split TE eae es a ade ee a 25% 29% 35 33 

SE ae RR ease hat ae neh cake eaee ada 223% 24% 25% 25 

Earnings ..... $1.08 $1.07 $0.82 $1.61 $2.58 $3.32 $2.82 $3.47 $3.04 $2.99 2$2.35 

M4 Dividends 0.83% 0.83% 0.83% 0.75 1.00 1.50 1.50 1.23 2.00 2.00 2.00 

OW Bibraniff Airways PS oe cettvces 14% 21% 37% 34% 13% 10% 8% 13% 16 14% 11% 

5,49 WP pctscences 114% 12% 17% 12 7 6% 6% 7% 12 9% 5% 

0.56 Earnings ..... $0.54 $0.77 $0.85 $0.03 D$1.15 $0.19 $2.22 $1.23 $1.27 $0.21 zNil 

78 Dividends .... p0.15 0.60 0.60 0.45 . None None None 0.25 0.50 None None 

8, 24mE Bridgeport Brass We cdssevess 12% 12% 19% 20% 18% 11% 9 15% 19% 22% 25% 

Low ......-05- &8Yy% 8% 10% 13% 9% 7% 63 7% 13% 15% 195% 

Earnings ..... $1.24 $1.59 $0.75 $3.27 $1.19 $1.97 D$1.36 $4.14 $4.04 $4.23 2$4.63 

in. 21 Dividends 1.00 0.90 0.45 0.60 0.90 0.1 0.1 1.0 1.50 1.70 2.00 

120 Briges Manufacturing ee 30% 443% 52% 53% 40%4 36% 32 36% 36% 38% 42% 

188 _aeeate 205% 27 37% 3014 30 27 ¥%4 21% 27% 29 34 33 28 

662 Earnings ..... $2.37 $2.76 $3.07 $2.25 $3.86 $5.40 $6.88 $8.51 $5.63 $2.93 y$2.01 

, Dividends 2.00 2.00 2.00 2.00 2.00 2.50 3.00 3.50 3.50 3.00 2.50 

Briggs & Stratton PRE ies ccses 44 50 59% 67 nS naa sas Sy wars PERS 

" I ie atic 33 39 40% 53 sida Meas sales ee nate ape aid 

(After 2-for-1 split High ......... ovat he sie 425% 315% 34% 29% 29% 34% 37 395% 

Maveh, 1946). ..cccéesceces i eee eee eunaa aga waar 23 23% 25 20% 25% 27% 30% 33% 

Earnings ..... $1.47 $1.58 $1.58 $3.15 $4.44 $5.52 $4.99 $4.51 $4.94 $5.16 z$5.18 

28.8 Dividends 1.50 1.12 1.00 2.25 2.50 2.75 2.75 2.75 2.72 o.a9 2.75 

4 60 stol-Myers High ......... 44 53% 80 ‘i haa ‘i cars on a aes 

’ RS sikecisens 37% 40% 49% ; aes al ‘ eee ypae aii i 

(After 2-for-1 split i. ra sds Wik 36 7 63 37% 33 31% 40% 35% 26% 

cowl December, 1945) .........LOW ccoseeeees seus eM 35% 35% 30% 2534 25% 23% 30 23% 17% 

Earnings ..... $2.01 $1.83 $1.71 $4.90 $2.66 $2.94 $1.78 $3.01 $3.65 $3.47 z$1.08 

102% Dividends .... 0.95 1.00 1.12 2.40 1,90 1.60 1.60 1.60 1.75 1.60 1.00 

me fooklyn Union Gas High ......... 18% 22% 35% 38% 28% 23% 39 444 50% 55 a 

y é WN i cacciscve 9% 14% 21 25 16 15% 1834 31% 38% 4914 a 

(After 2-for-1 split | BRA oer wears tee was Lace Rae's dae Seine nek 27% 27% 

MiG NUE Graday cid andans BOE nities os nee ra ANitk aa oe aces nD aad ae 241 22% 

Earnings ..... $1.14 $1.36 $1.39 $1.09 D$0.15 $0.61 $2.16 1.80 $2.22 $1.79 Saas 

43 Dividends 0.25 0.25 0.57% 0.80 0.60 None 0.65 1.12% 1.50 1.50 $1.50 

04 town & Bigelow TE eedscaces Listed N. Y. Stock Exchange 12% 12% 144% 13% 12% 13% 

41 BD isinwtassia —_—_——— June, 1948 ———_ 8% 9 10 115% 11% 115% 

Earnings ..... a$0.38 a$0.62 a$0.54 a$1.72 a$1.71 a$2.09 a$2.21 a$2.22 a$1.80 a$1.75 z$1.19 

Dividends .... 0.20 0.20 0.20 0.20 0.20 1.00 1.00 1.00 1.0 1.00 1.00 

prown Shoe 42% 49% 77% 77% ons nea * - Stas 

54... ; 29% 3934 45 77 ee iat ey oe ay pee. ees 

(Aiter 2-for-1 split Ap Rate ian 45% 36% 33% 40 58 62 63%4 6634 

Net January, 1946) ...... ion ae ean 31% 25% 2 29% 36% 49 51% 59% 

vhan k$1.99 k$1.59 k$1.61 k$4.86 k$4.98 k$4.87 k$4.84 k$8.08 k$4.71 k$6.04 k$5.72 

41 1.0 1.00 1.00 1.20 2.00 2.0 2.10 2.80 3.40 3.40 3.40 

+2 Prunswick-Balke 20% 25% 40 38% 27% 23% 24 25% 23% 20% 22% 

a ¥ ; 13 17% 23% 21% 20% 17% 15% 18% 17% 17 13% 

4 Earnings ..... $2.73 $2.71 $1.98 $3.38 $3.21 $5.04 $3.67 $5.08 $2.17 $1.32 z$0.15 

Dividends .. 1.00 1.00 1.00 1.75 Ltd 2.50 2.00 2.50 £25 1.00 0.87% 

15@p'cvrus-Erie WE. nccsinad 10 14 20% 25% 20% 24% 193% 21% 25% 27% 28% 

LOW  cccccccees 6 8% 12% 14 13% 15 13% 15% 193%4 22% 20% 

1 ] Earnings er $1.39 $1.25 $1.12 $2.08 $4.16 $3.54 $4.07 $2.80 $3.67 $3.12 2$2.57 

+ ? Dividends 0.60 0.70 0.70 0.85 1.50 1.50 2.00 2.00 2.20 0.80 2.00 

4+ a—12 months ended January 31, following year. k—12 months ended October 31. y—Six months. z—Nine months. D—Deficit. tNew stock. tAvail- 

le income of new company since 1949. 
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